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LIFE INSURANCE AND PUBLICITY. 

HE managers of some of the life insurance companies 
are taking great credit to themselves for the economies 

they are practicing, and the saving to their policyholders thus 
effected. While there was, undoubtedly, considerable waste 
under the old management of certain companies, and many 
expenditures that could be eliminated without impairing the 
business of the companies, there is a limit beyond which so- 
called economy can be pushed to their great detriment. Com- 
panies live by the efficiency of their agency forces, and what- 
ever tends to dishearten or discourage the field men means 
a loss of business to the companies. When the old methods 
of compensation, for instance, are done away with and new 
ones substituted that are so restricted as to imperil the agents’ 
livelihood, he becomes disheartened and even disloyal. His 
efforts to secure new business relax, his income falls away, 
and he seeks other occupation that promises better remuner- 
ation. The number of agents who have left the service of 
these cheese-paring companies runs well into the hundreds 
if not thousands, and many of these have gone to other com- 
panies and are using their energy and their influence to the 
prejudice of the one they abandon. The organization of the 
field force of a company costs a large sum of money, and its 
disruption will cost still more in the loss of business. Cur- 
tailing in this direction is the reverse of true economy, as the 
companies are learning by practical lessons, and the managers 
who are congratulating themselves upon the reductions made 
will find that their saving at the spiggot resulted in a loss at 
the bung. Another point upon which they are practicing an 
unintelligent economy is classed under the head of adver- 
tising. There is a wide difference in advertising mediums, 
some being of great value and others of little or none. Here 
is where judicious discrimination should be exercised, and 
only those mediums employed that have by long service 
demonstrated their usefulness. No discriminating man would 
think of exploiting a financial scheme in a magazine or jour- 
nal that appeals for patronage to what may be termed a tene- 
ment-house constituency, and money spent upon such a me- 
dium by an insurance company is so much absolutely wasted. 


137 


THE SPECTATOR 


Editorial Department 


Likewise a jeweler would scarcely advertise his goods in a 
hardware journal or a quack medicine magazine. Insurance 
companies should use those journals that circulate among the 
classes they desire to reach; if it is the general public, papers 
and magazines of extended circulation should be used; if it is 
the agents and field men in the insurance field they wish 
especially to appeal to, then the insurance journals: are the 
proper mediums to use exclusively. And here, too, there is 
room for the exercise of discrimination, for there are valuable 
journals in this field, and others that are worthless. Insur- 
ance companies are responsible for the worthless ones, for 
their method of giving patronage to all comers alike has fos- 
tered and encouraged the establishment of a large number of 
so-called insurance journals that are of no use whatever to 
insurance interests. Every manager knows pretty well the 
advertising representative of each insurance journal and some 
of the managers are afraid to offend their “journalistic 
friends” by refusing advertising to worthless insurance jour- 
nals, by their lack of courage thus wasting the money of their 
stockholders or policyholders. In this manner and by such 
sentiments a large number of useless insurance journals are 
maintained by the companies. 





HE importance and value of surety insurance are becom- 

ing more generally recognized, and the volume of 
business transacted by the surety companies is steadily in- 
creasing. Scarcely a day passes that does not bring a record 
of some trusted employee having defaulted, involving his 
employers in loss to a greater or lesser extent. Surety com- 
panies indemnify employers for such losses when contracts to 
that effect are entered into. Statistics show that the com- 
panies pay hundreds of thousands of dollars annually on this 
account. Comparatively few of these cases, however, are 
made public, as private concerns, and even most financial in- 
stitutions, prefer to maintain silence regarding such losses, 
lest their being made public should breed distrust. While the 
field for this kind of insurance is practically unlimited, the 
situation as regards the companies transacting it is far from 
satisfactory. The competition betweeri them is active, and 
often pushed beyond the verge of business-like and safe prac- 
tices. There is no harmony between them, and it seems to 
be impossible to bring them to realize that associated action 
has always been found to be beneficial to the associates. In 
almost every other line of insurance there are associations 
maintained for the general welfare of all companies engaged 
in similar work, that act upon matters common to all and 
methods of procedure prescribed. The experiences of the 
associate members are considered, and upon these intelligent 
action can be based and promulgated for the general good. 
Nothing of this kind exists among the surety companies but, 
on the contrary, jealous rivalry prevails, accompanied too 
often by defamatory statements regarding competing compa- 
nies. In the field of labor they have a motto that reads: “An 
injury to one is an injury to the many,” which applies forcibly 
to the surety companies. When one company is criticised and 
discredited, the injury is felt by all because of the impairment 
of public confidence in the system. Such evil practices are 
to be regretted, and it is to be hoped that the companies may 
soon realize the value of associated action in the interests of 
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the business generally. Individual prejudices should yield to 
the will of the majority, which can be trusted to be more 
nearly right than the judgment of any individual. The surety 
companies, or some of them, have a general sort of a “gentle- 
men’s agreement” with the accident companies relative to 
legislation and other kindred matters, but as to their special 
line of insurance there is no uniformity in methods and prac- 
tices. Some managers, who regret this fact, still hope that 
an association may yet be formed that will bring the com- 
panies harmoniously together on matters of vital importance 
to all. While the managers hold aloof and criticise each 
other, there is more or less demoralization of their agency 
forces, and the business suffers in consequence. A reform in 
this direction is much needed and greatly to be desired. 





UMEROUS bills affecting life insurance have been in- 
troduced in various State legislatures now in session, 

some of which propose measures that would prove highly in- 
jurious to the companies and their policyholders if enacted 
into laws. In previous years the companies have paid out 
large sums of money to attorneys and lobbyists to defeat such 
bills, and it is well understood that some of such money went 
directly into the pockets of members of such legislatures. 
Indeed, so greedy were some legislators that it came to be 
recognized that every large corporation was a fit subject for 
legislators to aim their “‘strikes’’ at, and that they must be 
bought off, so that such corporations generally were forced 
to pay tribute to a “legislative corruption fund.” Some of 
the more prominent life insurance companies yielded to this 
demand of legislators and paid according to the necessities 
of the case to save their policyholders from the disastrous 
effects of hostile legislation. This course, however, has been 
emphaticaliy condemned by public opinion, and another plan 
has been put in operation to accomplish the same ends. The 
Association of Life Insurance Presidents, of which ex-Presi- 
dent Grover Cleveland is general counsel, will hereafter con- 
duct a campaign of education relative to insurance legislation 
and, if necessary, appeal to the public at large to defend them 
from legislative “strikers” and grasping lobbyists. Ex- 
Assemblyman Cox, who was a member of the Armstrong 
investigating committee, and is now associated with Mr. 
Cleveland in the Presidents Association, is now on a tour in 
the West and South for the purpose of appearing before 
legislative committees in different State legislatures and ex- 
plaining to them the effect some of the bills they have under 
consideration would have upon the companies, and how the 


policyholders would be sufferers from every bad law enacted. 


When necessary, these bills will be brought to the attention 
of the public, whose influence will be sought to secure the 
defeat of obnoxious measures. Had a similar course been 
adopted some years ago, much of the scandal that has brought 
life insurance under adverse criticism would have been 
avoided. The public can be relied upon to decide in favor 
of what is right when the facts are fairly brought to their at- 
tention. Publicity will eventually be found to be more effec- 
tive than the expenditure of “corruption” funds. The public 
holds in the greatest contempt “grafters” of every kind, espe- 
cially those of the legislative variety, who owe their positions 
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to the votes of their constituents, and these are naturally in- 
dignant when they find that they have been betrayed by the 
men of their choice. 





OME of the bills relating to insurance introduced in the 
different State legislatures have taken those jammed 
through the New York Legislature last winter by the Arm- 
strong committee as models for new laws. As a matter of 
fact, the Armstrong laws were crude, illy digested and, in 
some instances, wholly impracticable. As a result, the com- 
panies, while seeking to comply with their requirements, have 
been largely at sea, not knowing what interpretation may be 
put upon them. One illustration of the incoherence of these 
laws is found in the election of trustees for the mutual com- 
panies. The voting of the policyholders closed on Decem- 
ber 18, and the result of the election has not yet been offi- 
cially determined, although a fair guess at the result has been 
made by the inspectors. The counting of the votes from all 
over the world, in various forms and different languages, has 
been a work of magnificent proportions, and has been con- 
ducted thus far at a cost of over $500 a day each to the 
Mutual and the New York Life. All this delay is due to the 
fact that the Armstrong law compelling such elections was 
so lacking in details as to the methods to be followed, that 
no two inspectors, or anyone else, has been able to find out 
just what to do in the matter, and it is probable that the courts 
will eventually have to decide the numerous questions that 
have arisen. Other provisions of the Armstrong laws dis- 
criminate so unfairly against the domestic and other compa- 
nies doing business in New York State, that several have 
chosen to withdraw from the State rather than submit to 
these requirements. Among the companies that have ceased 
doing business in New York up to the present time are the 
Pacific Mutual of San Francisco, the Reliance of Pittsburg, 
the Hartford of Hartford, the Minnesota Mutual of Minne- 
apolis, the Michigan Mutual of Detroit, the Canada Life of 
Toronto and the North American of Toronto. The State 
Life of Indianapolis is probably to be added to this list, as it 
had not filed its annual statement with the Insurance Depart- 
ment on March 1, which was the limit of time allowed for 
such filing. The other State companies remaining and the 
domestic companies are handicapped in seeking business out- 
side of the State because of the special requirements they are 
forced to comply with in accordance with the provisions of 
the Armstrong laws. Any State that adopts these unreason- 
able and arbitrary laws as a model for its own legislation wiil 
make a serious mistake. 





*"T’ HAT was a genuine surprise to which the New York 

Life and the public was treated last week when George 
W. Perkins sent his check for $54,019.19 to that company to 
reimburse it for the money paid by him to the Republican 
campaign committee in 1904. In that year Cornelius N. 
Bliss, representing the Republican committee, asked Presi- 
dent McCall for the usual contribution to the campaign fund. 
As Mr. McCall was overrun by similar applications from 
other politicians, he wanted to be able to say that the com- 
pany had made no contribution for any such purpose, so he 
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arranged with Mr. Perkins to advance the required subscrip- 
tion. This Mr. Perkins did to the amount of $48,500, and 
some time later was reimbursed from the funds of the com- 
pany. During the investigations of the company these facts 
were brought out, and on the strength of them Mr. Perkins 
was indicted, and the case finally reached the Court of Ap- 
peals, which decided that the transaction did not constitute 
larceny, of which charge Mr. Perkins therefore stood ac- 
quitted. The court, intimated that such political contribution 
was outside of the corporate authority of the company, and 
might be recovered in.a civil action. Without waiting for 
any such action to be commenced, Mr. Perkins came 
forward in the most manly manner, and sent his check for 
the sum in question, with interest to date, amounting in all 
to $54,019.19. No doubt he could have evaded this payment 
had he chosen to contest it, as he was only acting as inter- 
mediary between Mr. McCall and the Republican committee, 
but he preferred to come forward promptly and remove any 
taint that might attach to his name in consequence of the 
transaction. It was a most creditable act on his part, but 
leaves him in the position of being one of the largest individual 
contributors to the campaign fund of 1904, with little pros- 
pect of any one sharing the amount with him. Other con- 
tributions for political purposes were made by the company 
in previous years, an aggregate of $150,000 having been 
testified to. While some’of the trustees of the company were 
aware of these, and were consulted before they were made, 
they did not officially approve of them, but maintained that 
such matters were purely executive, and left the responsi- 
bility with President McCall. It is not likely that any of them 
will follow Mr. Perkins’ example and thus make good an 
unauthorized expenditure of policyholders’ money. 





RKANSAS legislators seem to be determined that their 
constituents shall be deprived of fire insurance facili- 
ties, and thus greatly handicapped in their business opera- 
tions. The Balch bill, the purpose of which was to modify 
the existing anti-trust law so that it would only forbid co- 
operation in fixing or maintaining premium rates on property 
in the State of Arkansas (and not elsewhere throughout the 
universe), has been defeated in the House. As if to add in- 
sult to injury, the House voted that the State officers should 
strictly enforce the anti-trust law, and that it is the sense of 
the House that reinsurance is a violation of the terms of the 
law and should no longer be permitted. If this course is 
followed, even the insufficient supply of insurance which has 
heretofore been obtainable will be greatly curtailed, and the 
business interests of the State will undoubtedly be seriously 
injured. 





HE fire losses of the first two months of this year, in the 
United States and Canada, as compiled by The Jour- 

nal of Commerce, amounted to a trifle less than $44,000,000, 
or about $8,000,000 more than in the corresponding period 
last year, and $2,000,000 in excess of the losses of the first 
two months of 1905, which were exceptionally large. While 
it is hardly likely that the-same burning rate will continue 
throughout the year, it is apparent that, without considering 
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the conflagration hazard, the vearly fire loss is steadily 
advancing. It is only a question, so far as the fire insurarice 
companies are concerned, as to whether their premium re- 
ceipts keep pace with the proportion of the property losses 
which the companies are required, under their contracts, to 
make good. 


FIRE INSURANCE. TOPICS 

















NEW YORK SURVEYS. 


The rumor market, having been so thoroughly exposed and rebuked 
last week, has subsided. In talking over the reported changes in an 
important agency about ten days ago, an officer of a city company re- 
marked that when it is possible to trace such rumors, it is almost 
invariably found that the circulation, if not the actual origin, of preju- 
dicial rumors is traced to brokers and their employees. Some of the 
latter are mere boys, who have no idea of the damage to innocent 
people caused by untruthful reports. Once get the tongues of these 
boys wagging and their elders repeat the yarns brought in from the 
street, and very soon the thrice-told lie is accepted as bonafide. The 
safest way is to discount street yarns from the outset. 


When one reads that, by a new amalgamation, a prominent London 
company has acquired a new line of local business which gives it a 
total amount at risk of $1,250,000,000, one contemplates the immensity 
of that sum with awe and wonder. When a wise official of another 
British company just returned from a long stay in San Francisco, 
looking after his company’s adjustments, publishes his opinion of the 
lessons of that conflagration—that the dangers of an overwhelming 
disaster are not lacking in London—the conclusion is apt to force itself 
to the front that such hazards in conjunction with an enormous 
amount at risk are suggestive of a belief that the dangers of a home 
catastrophe are not confined to the United States. Nobody fears such 
a disaster in London, and we may add, with a strict adherence to the 
truth, that nobody fears it in New York. 


The local fires are numerous, but the losses are moderate. The 
differences in underwriting practices are well illustrated by the com- 
parison of the lines reported after fires on the east and west sides, 
respectively. In the former, it is noticed that on buildings the lines 
rarely exceed $2500, and on contents average about $750; whereas, on 
the west side buildings, the average is nearer $10,000 and frequently 
$20,000, and on contents $5000. Yet the rates paid on the east side 
often produce a larger premium upon $500 than the same amount as 
the tariff produces for $5000. The brokers experience far more trouble 
in covering the $500 than $5000 in the two cases. 


The marine companies and agents are interested just now in the 
expected agreement upon lake hulls and cargoes for the ensuing 
season. Last year the experience was fairly profitable until the tail 
end of the season. This year there is a sentiment that the termination 
date of lake risks should be altered to an earlier day. Formerly the 
date was November 1. Competition—largely, indeed, by the British 
Lloyds brokers—extended the date to December 1, and the storms of 
the previous month have cost the companies enormously. Now it is 
suggested that November 15 would be a fair compromise, and any 
extension become a matter of special agreement at a fancy rate. 

There are fewer offers of San Francisco risks now at the very high 
rates paid in October and November, but at five or six per cent on 
risks which are tariffed in San Francisco at three or four, business 
would be plentiful. A few surplus liners are still writing these risks 
at five per cent with the earthquake exemption clause, and latterly 
some of them have amended the ordinary conditional coinsurance 
clause by an addition that if any other policy contains an earthquake 
exemption in event of loss, the policy so endorsed shall be subject_to 
the same clause. 

The spasm of economy in the stated expenditures, which has come 
over the Controller’s office in Albany, still admits of many items which 
are not popular with taxpayers, but the former appropriation for in 
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surance upon the House of Refuge properties in this city has been cut 
off. The losses on the risk have been numerous in ten years, and it is 
doubtful economy for the State treasury to refuse the pittance required 
for protection against fire. 


There was an informal conference of brokers a few days ago upon 
the old question of petitioning the legislature to order a license fee 
to be paid by brokers in fire insurance. The sentiment was in favor 
of the project, but it was stated that some of the companies were 
opposed to the proposition because they feared that a license from the 
State would be held to confer privileges which could not be regulated 
or restricted by the Exchange. This fear is said to extend to the 
belief that if an Exchange license were revoked, the State’s license 
would still enable the broker to demand commissions. No such trouble 
exists in Boston, where both State and local board licenses are re- 
quired; but then they do things differently in Boston. 


The properties at Court and Montague streets, Brooklyn, belonging 
to the Continental and Phenix, may be sold to one or the other party 
in the near future. 


Hall & Henshaw have been appointed Metropolitan district agents 
of the Sun of New Orleans. 


The New York Fire Insurance Exchange nominations are as fol- 
lows: For president, Harold Herrick; vice-president, Charles Lyman 
Case; secretary-treasurer, A. M. Torburn. 


The many friends of John H. Kelly, secretary of the Westchester 
Fire, are sorry to learn of the death of his wife. 


M. M. Belding, formerly vice-president of the Commonwealth, has 
been elected president of the company, succeeding Charles S. Bartow, 
resigned. 


BOSTON AND VICINITY. 


A good deal of interest is centered in a bill before the legislature, 
restricting the insurance issued on a single risk to ten per cent of the 
company’s net assets. At the hearing, Wednesday, George P. Field, 
president, and Osborne Howes, secretary, of the Boston Board of Fire 
Underwriters, were the most prominent speakers. Mr. Field stated 
that the ten per cent limitation was very annoying to fire insurance 
companies, because it is practically impossible to determine what 
a single risk really is. This, Mr. Field illustrated by a practical de- 
monstration. He expressed it as his opinion that it would be better 
for the general court to leave the matter of amount written on risks 
to the companies and company managers, who, for the sake of seli- 
preservation, would determine a safe limit upon which to decide the 
size of lines written. Mr. Field recommended that the ten per cent 
limit be stricken out. 

Mr. Howes spoke very strongly relative to this, also with relation 
to real estate holdings by insurance companies. 

There is a bill before the legislature providing for the licensing 
of electricians and the appointment by the Governor of a board of ex- 
aminers for electricians. 

The New England Insurance Exchange has imposed a charge of 
one per cent for the use of incubators or brooders, Short rates of one 
per cent for less than one year. 

L. S. Jordan, of Jordan, Lovett & Co., has rounded out fifty years in 
the insurance business. He began with Dobson & Jordan, founded 
by his father in 1849, and was admitted to the firm in 1857. 

A certificate of organization has been granted to the Grain Dealers 
Mutual Fire Insurance Company of New England. President, Dean 
K. Webster; secretary, Howard A. Crossman. The head offices of the 
company will be in the Boston Chamber of Commerce building. 





NOTES FROM PHILADELPHIA. 


It is understood that the branch office of the Home Insurance Com- 
pany at 625 Walnut street, has ceased writing in that portion of the 
congested district located between Front, Twelfth, Race and Walnut 
streets. This is in line with the action of other large fire insurance 
corporations, and will largely increase the troubles of brokers in 
securing lines in the district. In this connection a prominent under- 
writer calls attention to the different policies adopted by companies 
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regarding commitments in the congested district. He says: “Many 
are materially reducing their lines generally, some are particularly 
reducing lines along Market street, under the belief that the subway 
work along that thoroughfare has materially affected the successful 
handling of any fire there, others are seeking only building lines and 
sprinklered and fireproof risks, while still others express a preference 
for small lines on high rated risks and on the contents at that.” Time 
only will tell which theory is correct. 

The death last week of Col. Tattnall Paulding, president of the 
Delaware Insurance Company, while not unexpected, came as a shock 
to the insurance community, where he was much esteemed. -On Friday 
a special meeting of the Philadelphia Fire Underwriters Association 
was held, and resolutions adopted expressing sorrow for his death 
and extending sympathy to the family. 

The meeting of the directors of the Delaware to select a successor to 
Col. Paulding for president was held yesterday afternoon. The result 
of their action could not be secured for this issue. John H. Packard, 
former president of the American, was prominently mentioned for the 
position. 

The report of the Fire Insurance Patrol of the premiums received in 
this city for the last six months of 1906, shows a total of $2,554,658, as 
against $2,404,308 for the same period of 1905. Following is the com- 
parison by groups: 





1906. 1905. Dec. —, Inc. +. % 

Philadelphia stock companies.... $554,602 $604, — $50,383 — 8.3 
Philadelphia mutual companies.. 97,708 92,475 + 5,233 5.7 
Pennsylvania State companies.... 87,536 72,009 + 15,527 21.5 
New England companies......... 358,046 345,250 + 12,796 3.7 
New York companies............. 613,409 534,995 + 78,414 14.7 
New Jersey companies............ 87,445 69,981 + 17,464 25.0 
Southern companies ............. 65, 44,863 + 20,445 45.5 
Western companies ............4. 141,149 159,644 —18,495 —11.6 
Foreign companies ............++- 549,45 480,106 + 69,349 14.4 
ONE Sisscesicceraewesepece $2,554,658 $23404,308 + $150,350 + 6.25 


The Security of New Haven has transferred R. H. M. Stuart, New 
York State special agent, to this city, as general agent for the Middie 
department and the New York suburban field. John W. Armstrong 
special agent of this State, will assist Mr. Stuart. 





CO-OPERATIVE FIRE INSURANCE IN NEW YORK STATE. 
By L. D. Woop, Syracuse. 

A careful examination of the records of the several counties in 
New York State shows a great increase in the number of town and 
county co-operative fire insurance companies and a corresponding in- 
crease in the number and amount of risks which they have assumed; 
it also shows a condition so alarming as to demand immediate and 
thoughtful attention and consideration, not only of the executive, but 
the legislative branches of the State government as well. 

The law which originally provided for the incorporation and opera- 
tion of these companies permitted their formation by agricultural 
communities and societies through their officers, or others who were 
policyholders in the companies, for the purpose of supplying their 
members with fire insurance at cost. The law became operative in 
this State at a time when many of the regular fire insurance com- 
panies did not have the machinery necessary to inspect and properly 
rate agricultural property, and when many companies preferred not to 
insure such properties. The original law expressed very plainly the 
intention of the legislature, to localize the business of each company: 
First, by making it necessary for such companies to file their annual 
reports with the town clerks of the townships in which the associa- 
tions were operating, and in the case of the county companies, with 
the county clerks of each county in which they are permitted to 
operate; second, by confining their operations to not more than two 
contiguous or adjoining counties; third; by providing a plan for their 
operation, which was to levy a pro rata assessment upon each policy- 
holder after a fire had occurred. - 

During the first ten years this law was in operation, but few such 
companies were formed and those which commenced business dur- 
ing that period adhered to the spirit, as well as the letter and inten- 
tion of the law, and worked out the object of their incorporation in a 
satisfactory manner. Many of these are still in operation and are 
transacting business in the way intended by the statute. 

Attracted by the ease with which such companies can be formed, 
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numerous promoters, many of them discredited former agents of the 
regular stock companies and others having no knowledge whatever of 
the business of fire insurance, have, within the last few years, formed 
more than 150 such companies under the permission afforded them by 
this law. Without the necessity of providing any reserve, they have 
_expended the premiums received for expenses, and in the enlargement 
and development of the business, until at the present time, the com- 
panies of this class incorporated and doing business in the State of 
New York have an aggregate of more than four hundred and fifty 
million dollars at risk, most of which has been written for periods of 
three or five years, and the so-called financial statements of the com- 
panies show that the total amount in their possession is not sufficient 
to meet the expected losses on one-tenth of the sum insured for the 
time which the policies have to run. 

It is, of course, impossible to estimate accurately the probable losses 
which will be incurred on account of this insurance in force, but a 
careful consideration of its character (which certainly does not aver- 
age as well as that carried by the public companies), would place the 
losses to be incurred on account of the outstanding policies of these 
companies at not less than two million five hundred thousand dollars. 

Some of these promoters or groups of promoters have organized 
several companies each. In most cases they are using the standard 
form of policy, are charging premiums in advance and in every point 
of contact with the insured are transacting business as the stock com 
panies do. They have copied the names of regular companies so 
closely that the unsuspecting public holding their policies believes 
them to have been issued by various standard stock companies. In 
some cases these alleged companies have copied with great fidelity, not 
only the names of the standard stock fire insurance companies, but 
the color of their stationery, and the size, style and character of their 
policy headings. 

The law governing the operation of mutual fire insurance companies 
provides that they shall insert the word “mutual” in prominent type 
in their title and upon all of their policies. The town and county co- 
operative companies are not subject to any such restriction, nor do 
some of them make any pretence of complying with the laws passed 
for the purpose of regulating their conduct and operation. They 
accept risks from any portion of the State in which they can secure 
them, without reference to their territorial jurisdiction. Many of 
them neglect to file any statement with the county clerks of the 
counties in which they are operating, and those which are filed are 
misleading. Recent developments in several cases show them_to be 
absolutely false and to have been made without any regard or re- 
spect for the actual condition of the companies. 

Under no restriction to provide for future losses, they have, with 
great uniformity, made use of all premiums as fast as received, and 
are now in the position of having as much insurance on their books 
as many stock companies with two million or more dollars of assets, 
while the combined assets of 173 of them, including furniture, printed 
matter, maps, good-will, advance assessments and premiums in course 
of collection, notes of promoters, etc., show a total of about two 
hundred and fifty thousand dollars. 

The average amount at risk in each of these companies is more 
than two million six hundred thousand dollars, while their average 
assets, including furniture, supplies, premiums in course of collection, 
etc., is less than fifteen hundred dollars each. Even this condition 
might be overcome, and the companies continue to meet their obliga- 
tions, if the business had been conducted as originally intended by 
the statute, and officers who were policyholders were serving without 
pay. or for nominal salaries, and the policyholders expected in case 
of loss to be assessed, but such is not the case. Of the total number 
of companies found to be doing business, much less than one-half are 
complying with the spirit and intention of the statute and employing 
the assesment method of doing business, and these companies, num- 
tering about forty per cent of the total, have assets aggregating 
nearly eighty per cent of the whole. More than twenty of these com- 
panies which have collected premiums in advance, with insurance in 
force ranging from two million to seven million dollars each, show 
assets of less than five hundred dollars each. 

One of the worst features of the situation is that most of the people 
to whom these policies are offered do not understand that they are ac- 
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cepting co-operative or assessment policies, and believe the companies 
are subject to control and examination by the State Department of 
Insurance. Inquiries addressed to about 100 policyholders in twelve 
different companies brought replies from ninety-four; of these, eighty- 
nine supposed that they were insured in companies which were subject 
to the jurisdiction of the State Insurance Department, and none of 
them knew that he had incurred any liability for assessments. 

What can be done to meet these conditions and avert the coming 
catastrophe? An attorney who has prosecuted claims against four 
of them in the Western part of the State within the past year, advises 
us that the so-called incorporation papers of three of them were de- 
fective and if they had been properly scrutinized by the State officials, 
the companies would never have received any authorization from the 
State to do business. The Secretary of State should refuse to file 
incorporation papers for such companies until he has verified the 
facts stated in them and knows that the people alleged to have ap- 
plied for insurance are actual propertyowners, have made application 
for the insurance and know that they are joining an assessment as- 
sociation. If that were done, very few new companies would be able 
to qualify and commence operation. 

A law should be passed bringing every one of these companies under 
the control of the State Insurance Department and requiring each of 
them to print the words “assessment policy” in large type in the 
heading of their policy. Inasmuch as the law prescribes the method 
under which they are to operate, viz., the assessment plan, and many 
of them have entirely abandoned that plan, it would seem as though 
actions could successfully be brought against them through the At- 
torney-General’s office, to prohibit their further operation under 
methods contrary to and never contemplated by the statute, and that 
the Insurance Department should look after the enforcement of 
the law. 

By section 611 of the penal code, the publication and circulation of 
any false or misleading statements of the condition of any corporation 
is made a misdemeanor, and there is no question but that the ma- 
jority of these companies have repeatedly violated and are now vio- 
lating that section, and the Insurance Department might very properly 
ask the local criminal authorities to enforce that portion of the penal 
code. 





THE MIDDLE STATES. 





Garfield Assurance Fire Lloyds, New York. 


The above-named Lloyds, which has been quiescent for a number of years 
past, though maintaining its legal form and filing annual statements with the 
New York Insurance Department, recently began active operations, with 
Charles F. Mitchell of 56 Pine street as attorney. Its statement, dated Feb- 
ruary, 1907, shows $41,587 of assets, including stocks and bonds deposited by 
underwriters (Star Fire Insurance Company, $5000; Central Railroad of Oregon, 
$16,800), $21,800; loans on coilateral, $5242; cash, $2045, and underwriters’ liability, 
unsecured, $12,500. The only liabilities reported, aside from the $12,500 of under- 
writers’ liability, unsecured, aggregated $8, leaving a surplus of $29,079. The 
maximum risk written is $1000, and the underwriters are Chas. F. Mitchell, L. 
B. Koch, New York; Alonzo Cleaver (president Central Railroad of Oregon), 
New York; Chas. F. McManus (insurance), New York; Morris Goldstern 
(paper manufacturer), New York. 





—The old Firemans Fund has re-entered New York, and is represented in the 
metropolitan district, as heretofore, by William S. Banta. 


—The Russian Reinsurance of St. Petersburg has been authorized to transact 
business in the State of New York. The company has made the statutory de- 
posit with the Insurance Department. 


—The Security of New Haven has appointed R. H. M. Stuart, its former New 
York State special agent, manager for the Middle department and suburban 
New York, with headquarters at Philadelphia. 


—John W. Brooks, who formerly assisted Manager Kemp of the Delaware 
and the Reliance Western department at Chicago, and later adjuster at San 
Francisco for the Delaware, has been appointed general agent of the latter 
company, with general supervision over the agency business. 


—The following companies were interested in the fire on March 2 which 
damaged the stock of L. S. Hydeman & Bro., Norristown, Pa., about fifty per 
cent: Royal, Liverpool, $5000; Pheenix, London, $5000; Norwich Union, $3000; 
werman-American, New York, $2500; Pennsylvania Fire, Philadelphia, $2000, 
Williamsburgh City Fire, Rrooklyn, $1500; Sun, London, $1500; Camden Fire, 
$1500; Standard Fire, Trenton, $1000; Rochester German, $1000; total, $24,000. 
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THE WEST. 


Ohio Observations. 
[FRomM OUR OWN CORRESPONDENT. ] 


The Toledo Fire Underwriters Association has disbanded as a result 
of the introduction of the Dean schedule in that city. The resolution, 
taking this action, stated that the organization had been maintained for 
the benefit of the public in general and for the convenience of the 
agents, but that matters had come to such a point that it is not advis- 
able to continue it. The agents disagreed on the acceptance of the 
new rates. They had decided to return the rate sheets, but later on con- 
cluded to retain them. The advance amounts to little in comparison with 
those of some other cities. It was about fourteen cents on stocks, while 
there was a reduction of eight cents on buildings. This leaves an aver- 
age advance of but a small amount. Some of the agents threatened to 
withdraw from the association as soon as the advance was announced. 

Toledo agents claim that they endeavored to get the companies to 
give them written orders to secure the rates previded by the Dean 
schedule, but that they did not do so. They further say that they begged 
the inspection bureau managers to delay the application of the schedule, 
because they did not want to call down the condemnation of the public 
on their heads. Rather than take the responsibility of advancing the 
rates they dissolved their local association and it is said they will sell 
their office fixtures and furniture. As yet, they are writing business at 
the old rates and the companies have not made a kick. However, it is 
expected that they will be instructed before long that the rates are too 
low. They will then follow the instructions of the companies and they 
say if any trouble occurs, the companies will have to face it and not 
the agents. 

A rate war is threatened at Lima. It is claimed that one agent has 
been after the expirations on some of the business that he had sold to 
another agency almost a year ago, and that the latter’s companies have 
advised him to protect his business. 

A. Floyd McCormick, secretary and general manager of the Ohio Under- 
writers Mutual Fire Insurance Company, died at his home in Columbus, 
Friday, as the result of an attack of apoplexy, suffered some days be- 
fore. Mr. McCormick was a graduate of the Ohio Wesleyan University 
and had represented Scioto county in the legislature. He was an at- 
torney, but left his profession after serving in the legislature to go into 
the insurance business. Mr. McCormick was president of the Ohio 
League, and member of the legislative committee of the Ohio Fire Pro- 
tection Association. 

Assistant Fire Chief Whyler denies that he ordered the sprinkler sys- 
tem in the Schaber picture moulding factory turned off. This factory 
was destroyed by a fire a week ago and it was said that officers of the 
department ordered the engineer to turn off the system as soon as 
they arrived. Assistant Fire Marshal Brockway made an investigation 
and says that he could find no proof that Whyler gave such an order. 
Just how the sprinklers came to be turned off is a mystery since these 
things have come out, and the Cleveland Inspection Bureau will prob- 
ably try to get to the bottom of it. 

An ordinance is being prepared at Columbus, requiring that all wires 
in the streets and alleys be placed in conduits. The fire department 
claims to have been greatly handicapped at several big fires by the 
network of wires in the streets. 

Extension will be built to the high-pressure service in Cleveland this 
year, provision having been made for the expense. It has proved a good 
thing and the city officials recognize the advantages to be derived from it. 

In its report of the destructive fire at Youngstown some time ago, the 
Ohio Inspection Bureau states that the fire department is too small for 
a town of that size; that the outside wiring has been done without re- 
gaid to fire prevention and that the wires should be placed under ground, 
and, that not enough attention has been paid to trapping elevator 
shafts and protecting buildings with wired glass windows or fire shutters. 

Cleveland, March 9. O. M. C. 





-T. J. 

Mechanics. 

—Frank H. Collins has been appointed Cook county special agent of the Key- 
stone Underwriters. 

—Roscoe Alexander of Lincoln, Neb., has been made a special agent of the 
Royal in that State. 

—The Rochester German and the Jefferson Fire have been admitted to mem- 
bership in the Western Sprinklered Risk Association. 

—E. G. Frazier, former Cook county special of the Sun, has been appointed 
Northern Illinois special agent of the Springfield Fire and Marine. 

—The Walla Walla Fire of Walla Walla, Wash., has decided to make applica- 
tion for admission to Missouri and other Central Western States. 


Brooks has been appointed Iowa State agent of the Milwaukee 


—It is reported that several companies having reinsurance contracts with 
Arkansas companies have discontinued accepting new business, as it is believed 
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that the Arkansas Attorney-General has prepared an opinion stating that rein- 
surance is illegal and in violation of the anti-trust law. 

—D. P. Coffman, of the National Fire of Hartford, has been appointed assistant 
to State Agent Bennett of the New York Underwriters Agency in the Lllinois 
field. 

—Henry W. Getzlaff, formerly with the German National, has been appointed 
Wisconsin special agent for the companies represented in the Loeb General 
Agency at Chicago. 

—The Florida Home of Marianna, Fla., has been admitted to Illinois. It is 
represented by W. M. Umdenstock & Co., for direct business and for surplus 
lines in outside territory. 

—Morris W. White has been appointed special agent of the New York Under- 
writers Agency in Minnesota and the Dakotas, to assist State Agents George C. 
Mott and Charles O. Young. 

—The Franklin Fire has added Illinois (outside of Cook county) to the terri- 
tory covered by R. G. McCullough. A. M. L. Wasson has returned to his former 
field, Ohio, Kentucky and West Virginia. 

—Lloyd V. Watkins, assistant secretary of the Western of Pittsburg and man- 
ager of the company’s Western department at Chicago, has been recalled to the 
home office. A special agent is to be appointed to have charge of Illinois, Wis- 
consin and Iowa. 

—The recent ruling of the Kansas Insurance Department, requiring a separate 
license for each member of an agency firm, is not relished by the companies. 
Hereafter when making requisitions for agents’ licenses it will be necessary to 
remit $2 for each individual member of a firm, instead of one fee, as formerly. 





THE SOUTH. 


—The fire protection facilities at St. Augustine, Fla., are entirely inadequate, 
and conflagration hazard is severe. 

—The Individual Fire Underwriters of St. Louis and the Northwestern Fire 
and Marine of Minneapolis have entered Tennessee. 


—The additional license fees imposed by municipalities in Louisiana and, the 
increased taxes in Alabama may drive some companies from the affected cities 
and towns. 

—H. M. Gibbs has been appointed special agent of the German-American of 
New York for Maryland, Delaware, West Virginia and District of Columbia, 
succeeding Paul Turner. 

—P. E. Dryden, heretofore with the Assurance Company of America and the 
Federal of Jersey City, has been appointed special agent of the Niagara Fire for 
Georgia, Florida and Alabama, with headquarters at Atlanta. 

—Russell Hardy, at present special agent of the New York Underwriters 
Agency, has been appointed special agent of the American of Newark for Vir- 
ginia and North and South Carolina, with headquarters at Norfolk. 

—The committee on fire protection of the National Board of Fire Under- 
writers has completed its investigation into the conditions obtaining at Nash- 
ville, Tenn. The fire-fighting facilities were found to be inadequate; the dis- 
tribution of water mains severely criticised and numerous structural weaknesses 
and conflagration breeders were unearthed in the congested value district. 





MISCELLANEOUS FIRE NEWS. 


Legislation in Washington. 

A Seattle correspondent advises us that, in the Washington Legisla- 
ture, House bill No. 127 was so amended, through the influence of the 
home companies, as to permit the exclusion of return premiums and 
reinsurances from the premiums upon which the 2% per cent tax is 
levied, and in this form it has passed the House and will undoubtedly 
become a law. This is looked upon as a distinct triumph for sane legis- 
lation. House bill No. 271, requiring a deposit of $30,000 from all com- 
panies entering the State, has been indefinitely postponed by the in- 
surance committee, thus disposing of that matter for at least two years. 
The date for introducing new bills has passed. 





Legislative Items. 


The following are among the more important features in the respective State 
legislatures relating to fire insurance: 

Alabama.—The legislature has adjourned. The bill increasing the tax on gross 
premiums of fire insurance companies from one per cent to one and one-half per 
cent passed both Houses, and has been signed by the Governor. 

California—The anti-safety fund bill has been killed in committee. 

Indiana.—The legislature has adjourned. 

New Hampshire.—The bill prohibiting stock companies from acting as agents 
or solicitors has been killed in the House. 

New Jersey.—A bill providing that every fire insurance company, foreign or 
domestic, shall file a statement, under oath, with the Secretary of State that 
such company has not entered into any agreement to fix or maintain the rates 
or charges for fire insurance in New Jersey. 

North Carolina.—The insurance committee has reported unfavorably on the 
bill requiring fire insurance companies to pay for property used in protecting 
property from fire. ‘The legislature has adjourned. 

Oregon.—The legislature has adjourned, after passing the standard fire policy 
bill and the bill providing that the reinsurance reserve for fire risks shall be 
forty per cent of gross unexpired premiums. 

West Virginia.—The regular and special sessions of the legislature have ad- 
journed. The insurance laws are practically unchanged. 

Wyoming.—The legislature has adjourned without passing any bills affecting 
fire insurance. 


142 
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Fire Insurance Premiums in New York City. 


Below will be found a comparative table of the premiums received in 
New York city by all the insurance companies legally doing business 
therein for the last six months of the years 1901 to 1906, inclusive, as re- 
ported by the New York Board of Underwriters. 
































NAME OF COMPANY. | 1906, | 1905. 1904, 1903. 1902. 1901. 
| = 
New York. | $ } $ $ $ $ $ 
Fn PT errr | i Pe eee eee at eee 
Assurance Co. of America. . . 27,263) 26,265 22,039 37,660 16,260 13,363 
British-American...........; 24,081) 18,748 16,523 12,520 10,445 9,081 
Caledonian-American...... .| 8,798) Pa SSceckche Sacecedle oxtisieek Pe cecnas 
City of New York.......... 24,080) Pt a S| ee) eee aes 
Ce} ie pate Sear peer 19,814) 18,524 20,664 19,757 19,040 
Commercial Union Fire... . . 14,910) 13,425 12,491 15,212 15,332 32 
Commonwealth... .........! 39,788) ey 947 25,918 21,683 23,976 21, 167 
OS 181,690} 188,298} 186,014) 180,696) 178,474) 160, a 
COSMOBOUIAR..... 2. 660s ees | SEEM Sicccask ™ Gaddeel, Guataal © cesaven = Nese 
AS eee | 16,901) TO oe! inten eae ae } pee 
a rr 31,684 25,894| 20,735 18,156 6,737) 7,009 
BUGGY BRO e osc. eo ciciee ie Sa ~ cece” Socio!  wnieeeen skeenshe, ibers 
German Alliance........... 42,513 35,614 33,789 28,245 28,264 29,985 
German-American......... 452,449) 390,855) 358,716} 302,711) 286,916) 252,358 
OOM 65 4c mayen ee 123,831) 111,473 112,896 94,205 88,681 68,428 
Globe and age. .....| 114,993} 114,376} 107,127 66,696] 45,057 14,328 
Hamilton. . ae Setar 19,501 6,595 10,205 25,091 26,990 21,033 
EE ae 84,818} 168,707) 247,026} 227,201; 217,106; 199,058 
jo Eo eerie 409,763) 345,105) 309,552) 333,899) 322,363) 288,250 
De eee a 8,434 5,007 3,887 4,663 5,692 5,007 
eee e; 8,322 Ree io eh. ecaccek USdeeeek. aigers 
WNEPROE Coie es otis ee oices 53,994 33,107 28,043 22,483 21,080) 7,513 
PURMERO ese ieie ew nce 121,163 99,284 93,280 72,780 78,631 71,148 
North British and Mercantile, 15,054 9,520 20,450 12,428 6,074 5,939 
Northt River... . 2... 2.05.5 109,162 70,868 76,204 71,721 46,265 28,972 
POONOIIIDS 5008. 6 oes sacs eed 32,589 30,519 38,763 42,607 39,160 30,324 
MMR os casted ees 25,717 19,627 15,358 20,978 yi ers 
OMENS cont wal canes eon 19,762 18,732 19,323 14,022 17,840 14,595 
Peter Cooper. <2 oc cc cece 39,348 16,334 20,112 14,320 22,993 10,235 
1 ie ae eee ..| 107,745) 100,805 99,953 88,153 74,879 73,655 
RE ile te eo ote, re | 52,838} 39,716, 41,212) 38,049! 37,408) = 37,351 
SUF VORAME «co ois oo ccnes 29,557, 27,640} 20,166) 26,646) +=. 23,092 16,376 
United States... ....2.......| 41,149 35,262 30,842 20,390 23,593 18,368 
Westchester. . ot 75,149 67,291 63,754 68,838 64, 564 57,359 
Willi imsburgh City... .| 85,677 62,628 55,149 68,149 35,222 30,312 
Retired companies.......|  ...... 57,061 48,166} 192,783) 203, oe 167,063 
' 
Lolyds. | | 
Aifed Onsenwenere kit Skccack xeceds 1,009 5,651 10,312 guia 
American Lloyds.. AY 13,228 11,213 12,038 12,261 14,118 11,635 
Associated Underwriters....)...... eae 1,122 6,549 1 ae 
Assurance Liovile...<....6<1 bk sows | : 905 2,755 4,313 
Garfield Assur. Fire 1 a ed re : | Ct er BN vanaees BP de er, 
Great Western Lloyds... ... .| 5,642 5,472 5,948 5,221 6,637) 5,361 
Individual Underwriters... . . 23,243) 30,395 28,739 32,152 24,014) 20,041 
Isthmus Lloyds............ || Rees 22 770 j )  aeaee 
Lumber Underwriters... .. . . 676 768 234 286 114 
Manufacturers Lloyds... . .| 3,445) 1,423) 1,372 1,492 3,284) 6,236 
Merchants Lloyds....... 3,164) 1,315} 1,810 1,062) <i 
National Underwriter pee. - 3,370 2,630) 1,726 i a Sree 
N. Y. & New Eng. Underw’s| re A al Sees rs eee 
New York Insurance Ass’n. 3,103 901) 707) 533 : ape 
New York & Boston Lloyds 1,968 2,147} 3,432) 4,872 8,220 3,104 
New York Fire Lloyds.. 6 al 22 706 i: 
N. Y. Reciprocal U nderw’ rs| 40,935 37,463| 32,108 31,670 30,513 21,465 
No. American Inter- a 8,107 8,338) 8,674 10,291 8,336 982 
Union Underwriters....... .| 2,233 Die bcee se! ar cee eid gesceck | cat wee 
Retired Lloyds... pars Tages ees 3,94 QPOM occas 
New York SrateE. | 
Agricultural, Watertown... . .| 48,014 62,359 41,256 52,119 51,353 51,615 
Albany, Albany. 13,324 10,318 8,950 7,719 6,392 5,52 
Buffalo Commercial, Buffalo! ” 11,608 9,224 9,666 4,283 5,320 4,237 
Buffalo German, Buffalo. . 20,713] 17,213] 16,477 4,587 6,831 5,246 
Commerce, Albany.. ay 8,898 8,255 7,342 6,840 7,315 6,404 
Dutchess, Poughkeepsie... . | 20,450 12,346 11,334 10,580 13,456 12,357 
Glens Falls, Glens Falls... 35,150 24,201 12,510 9,024 10,420 8,052 
National Lumber, Buffalo... OE cu tcueke Vccetewl || cuadetencces te Bcc as 
Rochester — Roches’r r 16,542 12,769 10,028 7,403 10,247) 9,562 
Union, Buffalo. . : Ss 5,920 4,137 MO caret: os os: rene 





| 


ee 25,015 24,934 PG.) oReege “Rant 
| 


7 36,795| 39,316 35,271 33,388 
9 M47) 10,671 11,556 8,924 


; ALABAMA. 
Retired company........... 


CALIFORNIA, 
Firemens Fund, San F ran 27,814 36,02 
Home F.&M., San Francisco| ...... 12,67: 


CONNECTICUT. 


tna, Hartford............ 141,977; 118,103} 1 15,054 109,517} 110,518} 105,325 
Connecticut, Hartford...... 34,661 33,354 32,037) 31,529 37,268 34,762 
Hartford, Hartford......... 182,938} 208,537| 183,803) 134,520) 134,548) 137,970 
National, Hartford.. . .| 100,911 84,864, 91,108 90,524] 93,168) 78,542 
Orient, Hartford........... 27,210 24,297 28,727! 23,313 20,182 23, 333 
Pheenix, Hartford.......... 124,707 95,017 71,872) 53,950 62,725 45,270 
Security, New Haven....... 24,040 26,377 23,074) 21,046 22,143 21,256 
DELAWARE. | 
Delaware Fire, Dover....... ft ee Saree openers 


District oF Co.uMBIA. | | 
Retired companies.........| ...... 8,140 7,316, 21,534 14,898} 10,141 











_ GEORGIA. | 
Georgia Home, Columbus. . .| 24,753 25,334 26,639 23,651 tl) er 

ILLINOIS. 
Calumet, Chicago.......... | 5 Pa ate At eat game, | Soar ey! GRE ar ‘ 
German, Peoria.. EenGhte’ Sate 6,907 6,525 NE wo scree a eas oe 
Metropolitan, Chicago. ey 11,862 po I Sere, Ree! Mire: 
Retired companies.......]  ...... 65,321 57,561 59,925 45,004 42,501 

INDIANA. 

Indianapolis.............. 17,42 12,769) 11,286 7,313 7,500 5,233 
ohawak Be era a iawade Jame 











Retired company.. wn wae san 287) 
| 
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FIRE INSURANCE PREMIUMS IN NEW YORK CITY—Continued. 

NAME OF COMPANY. | 1906. 1905. | 1904, 1903. 1902. 1901. 

Iowa. _ "al ee” $ $ $ 
Dubuque F. & M., Dubuque} OGG... eeAerere Geren Moarerert hy ake 
KANSAS. | | 
Shawnee, Topeka.........-| SRO kas... PE cde cal Wits eda tage Oe Maen 
KENTUCKY. | } 
Star Fire, Louisville........ Aes 29,498 14,258 
LovlISsIANA | } 
Mechanics & Traders, N.O. 11,011 9,775 10,101 9,208 11,096 14,780 
Southern, New Orleans... .. | a ES eee FEN ee! oe 
Teutonia, New Orleans... . .| 16,162 12,677 11,094 11,143 13,498 13,117 
MARYLAND. | 
German-American, Balto... .| 16,403 8,945 8,605 7,942 7,934 4,702 
Retired companies....... S uouee 32,957 8,168 39,385 36,002 26,614 
MASSACHUSETTS. } 
Boston, Boston...........- 84,799 56,120 44,760 32,702 35,115 46,037 
Mercantile, Boston...-..... A Se awe 12,453 12,099 13,106 16,431 10,863 
Springfield F.&M., Sp’gfield. 46,326 42,516 47,803 50,441 47,183 48,411 
Retired companies. ...... | Belk, 12,194 12,812 13,345 23,652 14,289 
MICHIGAN. 
Detroit, Detroit............ 19,706 14,853 12,458 11,296 13,770 11,137 
Michigan, Detroit..........| 15,852 13,490 13,712 8,874 9,177 8,069 
Michigan Commercial......| 42,168 SRE ccesssl | wconeel-,"2acaceh. “aeases 
MINNESOTA. | 
St. Paul F. and M., St. Paul..| 50,550 32,649 31,946 30,864 29,374 26,892 
| 
Missour!. 
American Central, St: Louis.. 75,778 50,590 38,842 35,122 40,056 26,347 
Citizens, St. Louis.. : 13,389 31,377 29,553 20,852 30,679 20,107 
NEw HAMPSHIRE. 

Capital, Concord.. 13,612 12,861 14,610 9,888 10,093 10,936 
Granite State, Portsmouth... 8,556 10,658 4,362 3,795 Ta 
New Hampshire, Mz anchester 25,389 23,843 32,984 27,085 29,183 13,207 

NEW pees: 
American, Newark. 87,176 43,315 36,442 27,032 25,894 19,085 
Camden, Camden.. ne 17,213 15,932 14,982 12,741 11,435 10,700 
Eastern Fire, Atlantic C ity aon 10,153 6,047 (5 RA (arses AS oe 
Firemens, Newark......... 89,426 64,969 53,697 47,210 40,709 39,512 
New Jersey, Camden....... Gi acest xvess < en Sree 
Newark, Newark........... 11,627 8,937 10,271 10,590 12,432 12,974 
New Brunswick............ 19,906 og Sees Lae idasxk4t 4 awa 
Pe Ree ae 9,366 PT ee, Seer, Borer Le pore 
EOC Se ceul  cecaeh a kchaeeke “cceussl eeeateee” woewne 17,279 
PENNSYLVANIA. f 
Allemannia, Pittsburg... ... 19,226 20,076 15,250 18,279 14,627 12,671 
Alliance, Philadelphia... ... 11,062 ROPES RS oer es 
Ben Franklin, Allegheny... 4 23,239 18,820 eee eee eee: * Robie 
County Fire, Philadelphi: aus 16,672 12,613 11,564 11,303 12,768 9,295 
Delaware, a -- 27,472 17,896 20,417 21,351 18,699 14,445 
Farmers, York.. 8,401 7,311 6,807 6,379 5,261 5,992 
Fire Association, Phila.. 88,064 86,482 79,212 67,273 85,596 34,171 
Franklin, Philadelphia. . 19,589 13,169 9,949 9,368 10,022 8,322 
German, Pittsburg. . 32,053 17,664 11,277 9,398 11,762 8,092 
Girard F. and M., Phila... 25,017 21,878 16,480 9,349 9,517 6,172 
Humboldt, Allegheny... 6,656 (S| ieee: DS ay ee: 
Ins. Co. of N. A., Phila... 74,538 62,923 70,737 69,501 74,499 67,502 
Ins. Co. of State of Pa., Phila| 30,578 11,510 8,619 tt ere 7,466 
Jefferson, Philadelphia... ROME -ccceeck wetesak  <caaaaly o-<3.48en & ivaaees 
Lumbermens, Philz idelphia.. 18,543 18,304 9,758 10,049 11,600 9,852 
Mechanics, Philadelphia... . 12,616 12,578 12,623 12,049 13,988 13,272 
National, Allegheny........ 14,778 4,856 4,837 eS caxes xeidees 
National Union, Pittsburg... 31,161 24,215 25,117 15,727 14,079 17,726 
Pennsylvania, Phil: ae 45,495 51,921 52,401 59,752 56,468 52,489 
Reliance, Philadelphia... . . . 14,305 14,281 16,156 16,714 16,786 16,157 
Spring Garden, Phils adelphia 36,101 30,861 37,133 32,426 17,350 11,709 
Teutonia Fire, Allegheny.. 28,945 TS aS are eee Re 
Union, Philadelphia....... ‘| 10,279} 114,940 11,477 12,799 11,855) 13,393 
United Firemens, Phila... 11,634 11,399 13,296 14,252 12,887 14,302 
Western, Pittsburg.........| 4,920) 7,311 10,402 8,631 7,969 5,230 
Retired companies.......| 9 ....-. 26,949 24,013 20,612 19,810 39,241 
RHODE IsLAND. | 
Equitable, Providence ..... .| 24,776 15,545 18,077 18,994 18,260 7,720 
Prov. Washington, Prov... . .| 29,678 28,984 34,184 32,091 31,923 28,279 
| 
VIRGINIA. | 
Southern Fire, Tyg oc ace i a eee . cp) Sas Soe TR ee 
Vi irginia F.& M., Richmond | 28,309 15,417 18,48€ 15,661 15,809 8,175 
Virginia State, Richmond.. 21,335 14,699 13,429) 7,104 8,228 6,408 
West VircINiA. | 
German, Wheeling....... . .| 11,705 12,298 ee errr teres 
| | 
WISCONSIN. 
Concordia, Milwaukee......| 15,950 18,403 17,980} 18,484 19,360 13,807 
Milwaukee Fire, Milwaukee .| 10,000 10,910 6,636 4,654 6,327 5,599 
Milwaukee Mechanics, Mil. 20,055 17,014 13,694 8,143 11,212 10,984 
Northwestern National, Mil.. 16,037 10,013 8,815 9,765 eRe 
CANADA. 
British America, Toronto.... 73,436 74,110 49,812 45,807 38,928 29,756 
Western Assurance, Toronto. 98,816 82,775 67,029 65,073 53,522 49,874 
GERMANY. 
Aachen & Munich, Aix la Ch. 40,577 33,313 25,797 23,481 14,978 9,936 
Hamburg-Bremen, Hamburg 91,789} 102,458 93,347 88,384 35,418 32,414 
Prussian National, Stettin .. . 21,888 17,999 15,838 13,605 11,555 39,325 
Retired companies.......} ...... 20,223 16,170 18,992 21,028 8,116 
GREAT BRITAIN. 
Alliance, London........... 12,624 24,088 21,784 19,629 15,482 11,051 
iio pe Sere 48,470 22,032 21,729 37,852 46,483 21,907 

Caledonian, Edinburgh .. 75,173 55,932 53,816 49,556 55,762) 44,287 

Commercial Union, London. 105,327} 103,590; 120,467 86,142 94,544 91,346 
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FIRE INSURANCE PREMIUMS IN NEW YORK CITY—Continued. 




















NAME OF COMPANY./| 1906. | 1905. | 1904. | 1903. | 1902. | 1901. 
Great Britain—Cont. & $ & $ 
Law Union&Crown, London 28,234 15,908 20,638 31,006 29,388 18,885 
Liv. & Lon. & Globe, Lon...| 369,082} 364,515) 333,122) 278,797| 277,151) 242,669 
London Ass’ce Cor., London 69,093 63,982 63,064 42,752 37,289 39,269 
London & Lancashire, Liv... 107,749} 100,948) 105,430 74,409 86,599 93,815 
N. British & Mercantile, Lon} 223,134) 169,171 186,46: 182,773) 185,94 122,564 
Northern, London.......... 83,052 58,827 66,681 63,003 60,79 47,028 
Norwich Union, Norwich.... 54,129 46,855 48,939 : 55,027 51,763 
Palatine, London.......... 37,576 44,837 42,963 30,237 37,641 200 
Phoenix, London........... 116,486} 131,380! 116,310) 110,965) 107,126) 113,626 
Royal, Liverpool........... 190,229} 152,791 157,202} 181,980) 149,154) 147,130 
Royal Exchange, London.... 72,367 y 106,170 39,549 30,331 26,091 
Scott. Union & Nat.,Ed’b’gh 156,3 101,678 94,438} 116,009} 115,474) 105,737 
ee ne eer 114,855 98,940 93,648 75, 6,179 72,533 
Union, London............ 30,022 42,459 61,650 73,075 71,420 38,971 
ee Se mee ls pe Sees eS 27,760 33,724 58,024 
HOLLAND, 
a re | 9,985 9,281 11,621 9,828 12,437 
1 
SWITZERLAND. | 
Retired companies......... F ladegee  Ghiaicl  Gupeeiel .seueeeee. posemeee 25,984 
SWEDEN. 
Svea, Gothenburg.......... 18,722} 13,969 11,866 11,216 14,320 11,856 
Russia. 
GR oo occaniscsccss 49,679 17,670 8,529 19,542 4,712 23,135 
RECAPITULATION. 
Local companies........... 2,694,753) 2,400,735) 2,321,080) 2,284,315) 2,164,123) 1,786,904 
Other companies........... 4,863,722) 4,177,922 3,864,837| 3,572,670) 3,485,879) 3,135,625 
Sree | f 558,475) 6,578,657) 6,185,917) 5,856,985) 5,650,002) 4,922,529 

















*This company absorbed the Manchester Assurance and the Kings County Fire in 1904. 


tFigures prior to 1906 are those of the Firemans Fund. 





—The National of Hartford has taken over the entire business of the Phenix 
of Brooklyn in the Hawaiian Islands. : 

—The Pacific Coast general agency of the Seaboard Fire and Marine has been 
transferred from W. H. Breeding to F. A. Chapins. 

—A bill to incorporate the Manufacturers Mutual Fire is now before the bank- 
ing and commerce committee of the Ontario Legislature. 

—Charles A. Colvin, California special agent of the Phenix of Brooklyn, has 
been made special agent for Colorado, Wyoming and Utah. 

—Judge Seawell of San Francisco, in the case of Baker & Hamilton vs. Will- 
iamsburgh City Fire, handed down a decision that in order to escape payment of 
claims under the earthquake clause, it is necessary to show that the earthquake 
started the fire on the insured premises. 

—We are indebted to The Spectator Company, 135 William street, New York, 
for a copy of ‘‘The Fire Insurance Pocket Index’”’ for 1907, the first issued. In 
addition to the data usually given, it contains an interesting compilation of the 
net losses in San Francisco. The price is 25 cents.—Eastern Underwriter. 


—The State Assembly of California has passed and sent to the Governor a 
report providing for a standard fire policy in California. All earthquake and 
falling building clauses are barred, but certain forms of riders are permitted 
when printed in red ink. Riders restricting and diminishing the risks of the 
insurer must be signed by the insured. 

—Secretary C. M. Goddard of the Underwriters National Electric Association 
has sent out a pamphlet embracing the various committee reports and sugges. 
tions for changes in the “National Electrical Code,’’ which will be submitted at 
the annual meeting to be held March 27 and 28, in the rooms of the New York 
Board of Fire Underwriters, 32 Nassau street, New York. 

—The city Council of Seattle, Wash., has decided vpon a system of salt 
water mains to improve the fire protection of that city. This, in conjunction 
with the auxiliary fresh water gravity system recently voted at an expense of 
$1,250,000, together with the several fire engines and one additional fire boat 
decided upon, ought to make a really adequate fire protection. 


—A few days ago advices were received to the effect that Montreal was suffer- 
ing from another water famine, one of the largest pumps having broken down. 
In the upper part of the city there was practically no water. The two reser- 
voirs on the mountain side, by means of which the city obtains its pressure 
after the water has been pumped from the river, were to all intents and pur- 
poses dry. 

—Fire insurance companies have suffered at times from turkey, bedbug and 
other unscheduled hazards, and now the elephant hazard must be considered. A 
group of performing elephants temporarily quartered in a New Britain (Conn.) 
livery stable were frightened by the explosion of an oil stove, and after the 
small fire caused by the explosion had been practically extinguished they 
scattered their straw bedding in every direction and fanned a dying ember into 
a blaze. Result, a loss of $10,000. 





Acknowledgments 


—Bound volume 60-61 of The Argus, covering the publications of that journal 
from January, 1905, to December, 1905, inclusive. 


—Copies of the proceedings of the second and third annual meetings of the 
Board of Casualty and Surety Underwriters, 1905 and 1906. 
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IN AND ABOUT NEW YORK. 

The annual meeting for the election of directors of the Home Life 
Insurance Company was held last week. There was no opposition to 
the administration ticket, and the following directors were elected 
unanimously: William A. Marshall, Lemuel H. Arnold, James 
McGovern, William G. Low, Jr., John T. Praeger and George E. Ide. 
Votes were cast on 1166 shares of the company’s stock, out of a total 
of 1250 shares. Four hundred and forty-nine policyholders voted by 
mail or proxy. Three voted in person. 

Vice-President Buckner of the New York Life has returned from 
Chicago, where he has been spending a few days among the company’s 
agencies in that city. 

District Attorney Jerome has asked for a special grand jury to 
attend to the insurance cases, as the regular March grand jury has all 
it can attend to. 

The head offices of the Association of Life Insurance Presidents is 
being fitted up at No. 1 Madison avenue. 

The Superintendent of Insurance of New York has not yet rendered 
a decision in the matter of the Bankers Life of New York City, as 
affecting the amount of surplus possessed by the company. Certain 
questions have been submitted to the Attorney-General and the Super- 
intendent is waiting for his opinion thereon. 





BOSTON AND VICINITY. 


Insurance men are unanimously in favor of the amendment to the 
insurance law providing that the receiver of a rebate shall be equally 
liable with the giver. The bill, offered by Col. James G. White, presi- 
dent of the Boston Life Underwriters Association, reads as follows: 

“No person shall knowingly receive as an inducement to take any 
policy of life insurance any rebate or allowance or deduction from any 
premium, or any valuable thing, special favor or advantage whatever 
not specified in the policy.” 

Among those who spoke in favor of this bill at the hearing were: 
Col. White, S. A. Woodman of the Travelers, C. W. Gammons of the 
National, Otis B. Arnold of the Life Underwriters Association of 
Central Massachusetts, P. V. Baldwin of the Travelers, A. S. Brown 
of the New York Life, and H. A. McGowan of the Mutual Benefit. 

The secretary of the Commonwealth, with the approval of the 
Insurance Commissioner, has granted a charter to the Casualty Com- 
pany of Massachusetts. This is a new assessment company, organized 
to write benefit insurance on the assessment plan. The general man- 
ager will be Ernest D. Merrow, formerly president of the Protective 
Disability Company of Boston, and M. W. Brown will be secretary 
and treasurer. No policies will be issued until 500 members have been 
secured. 

The Protective Disability Company has been reorganized, Mr. 
Merrow having disposed of his interests in it to Henry A. Harding, 
who will be president and general manager. 

Benjamin F. Stevens, president of the New England Mutual Life 
Insurance Company, celebrated his eighty-third birthday, Saturday, 
and received the congratulations of his many friends. Mr. Stevens 
has been connected with the New England Mutual nearly sixty years. 
For more than fifty years he has been president of the company. Mr. 
Stevens is an eminent authority on the subject of early New England 
history, which he has for many years made a special study. Mr. 
Stevens is a direct descendant of Robert Stevens, who came to New 
England in 1634. 


NOTES FROM PHILADELPHIA. 


Last week, Carl O. F. Norlander was convicted before Judge 
Biddle of trying to defraud the Rapid Transit Company with a false 
claim for injuries, and was sentenced to three years’ imprisonment. It 
appears that this man was slightly hurt by the jolt of a car he was 
riding on, and unfortunately fell into the hands of a passenger on the 
car who was acting as a sort of a runner for Mercer Bros., a firm 
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who called themselves public claim adjusters, and he was induced 
to allow them to work up a case against the Traction Company, upon 
which they sued for $30,000. The pity of the whole case is that the 
Mercer Bros., after having been indicted for conspiracy, gave the 
authorities the slip although a warrant has been issued for them. 


The nearly eighty actions for damages which arose out of the 
accident at the Philadelphia Ball Park, on August 6, 1903, when about 
one hundred persons were injured by the collapse of an overhanging 
gallery, were affected by the order of Judge Willson to a jury last 
week in Common Pleas Court No. 4, to return a verdict in favor of 
John I. Rogers and Alfred J. Reach, the owners of the land, in a 
suit brought against them by George L. Cunningham, one of the 
‘ injured persons. The Philadelphia Ball Club, lessee of the park at the 
time of the accident, was sold out by the sheriff shortly after its 
cccurrence, and as all claims against it were nullified by the sale. 
there is no individual or corporation left to secure damages from. 
Personal accident insurance men regard the case as a convincing 
argument in favor of each person providing their own accident 
insurance. 

Frank Wooley, general agent of the Washington Life Insurance 
Company at Wilmington, Del., and the agent of the Maryland Casualty 
Company, who a few years ago was the agent of the Maryland in this 
city for personal accident business, died last week. 





THE MIDDLE STATES. 





Proposed Legislation at Albany. 
[From OuR OWN CORRESPONDENT.] 


Pending the consideration by the Senate Judiciary committee of the 
request of Governor Hughes for the retirement of Insurance Superin- 
tendent Otto Kelsey, insurance matters in the legislature are rather at 
a standstill. Practically little is being done by either the Senate or the 
Assembly committee. The latter body this week is to give a further 
hearing on the Haines bill, relative to fire insurance policies and losses 
thereunder, which is encountering considerable opposition. 

The Senate insurance committee has reported out the Young so-called 
automobile-collision bill, amended so as to furnish an entirely new sub- 
division in the law. As reported the measure permits the formation of 
companies to insure against loss or damage resulting from accident 
caused by a vehicle, conveyance or duly licensed automobile, either to 
the vehicle, conveyance or automobile itself, or to any other property. 
It is expected that at least a dozen companies now doing business in 
the State will be able fo issue such policies, should this bill become 
a law. 

Under the existing law, every domestic life insurance corporation, 
which, on the first day of June, 1906, shall have any shares of stock 
other than stocks of municipal corporations, whenever the same shall 
have been acquired, or any bonds or obligations of the kinds above de- 
scribed, where such bonds or obligations shall have been acquired after 
the first day of March, 1906, shall dispose of such shares and bonds 
within five years. A bill put in by Assemblyman Prince requires that 
all bonds, obligations and stocks, at whatever time acquired, shall be 
disposed of at once. 

Assemblyman A. E. Smith has introduced a bill forbidding any life 
insurance corporation or company to pay any of its officials a salary 
in excess of $25,000 per annum. 

A bill has also been put in by Assemblyman Smith, evidently designed 
to compel the absolute mutualization of all life insurance stock com- 
panies. According to its terms, every domestic life insurance corpora- 
tion, whether incorporated under a general or special act, must, on or 
before January 1, 1908, be reincorporated under the provisions of the 
act, as a mutual life insurance corporation, and must, thereupon, by 
amendment to its charter, provide for the retirement of its capital stock 
by the payment of an amount fairly determined to be the value thereof. 
A new section is added to the law, as follows: 

In case such corporation shall not remain possessed of assets sufficient 
to maintain its deposit theretofore made with the Superintendent and 
not less than the entire liabilities of the corporation, including the net 
values of its outstanding contracts computed according to the standard 
adopted by the company under section 64 of this chapter, and also all 
fund and contingent reserves and surplus, save so much of the latter as 
shall have been lawfully devoted under section 95 of this chapter to said 
retirement, the Superintendent shall cause the immediate examination of 
the condition of such corporation to be made and shall forthwith report 


the condition of such corporation to the Attorney-General who shall im- 
mediately commence proceedings to have such company declared in- 
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solvent and to wind up the business of such corporation in the manner 
provided by law. 

In case such corporation shall’ possess the assets mentioned in sec- 
tion 95 of this chapter and shall fail to convert the stock of such cor- 
poration into a mutual corporation, as provided, within the time limited 
under said section 95, it shall be the duty of the Attorney-General to 
forthwith take such steps and institute such proceedings as may be 
necessary to compel such corporation to convert its stock into a mutual 
corporation as provided by section 95 of this chapter. 


Albany March 13. LANCASTER. 





New Jersey’s Insurance Investigations. 

The committee appointed by the New Jersey Legislature over a year 
ago to investigate insurance matters in that State, submitted its report 
last week. Among other recommendations were: Provisions for the 
appointment by the Governor of three directors of every stock life in- 
surance company, these directors to be persons having no interest in the 
stock of the corporation; limiting the amount of stock which any in- 
surance company may hold in any other company to fifteen per cent of 
the whole, and that where a company holds more than the amount so 
limited it shall dispose of the excess within five years; providing that 
no life insurance company shall invest more than two per cent of its 
own assets in the stock of any other corporation or more than ten per 
cent of its assets in the bonds of any other corporation; restricting 
child insurance; requiring more detailed statements of the affairs of in- 
surance companies to bring about more publicity with respect to their 
affairs; requiring the examination of insurance companies at least once 
in three years, the examination to be brought more immediately under 
the direction of the Insurance Commissioner; prohibiting contributions 
to political campaign committees; that after January 1, 1908, no do- 
mestic company shall write both participating and non-participating 
policies, and requiring all stock companies to elect on or before Sep- 
tember of this year whether they shall conduct a participating or non- 
participating business after the following first day of January, and a 
provision that an annual accounting be made to policyholders by classes 
of the portion of the surplus belonging to them and the setting aside 
of such apportioned part of the surplus to their credit. No recommenda- 
tions were made bearing upon foreign insurance companies, except those 
which prescribe certain provisions which must be in every policy and 
those which forbid the putting of certain provisions in policies. 


THE PRUDENTIAL REVIEWED. 

The report contains an extended review of the Prudential from the 
time of its organization, in 1873, under the name of the Widows and 
Orphans Friendly Society, with a share capital of $25,000, until the pres- 
ent, when, as the Prudential Insurance Company of America, it has a 
capital stock of $2,000,000 and a surplus of $18,580,000. The report says: 


It is claimed that this surplus belongs to the stockholders, subject to 
contingent liability to policyholders. It would appear from the presi- 
dent’s testimony that certainly in the past, and perhaps at present, 
some, at least, of the stockholders would, if they could, divide this sur- 
plus, or part of it, in the shape of cash or stock dividends. The case 
presents a remarkable state of affairs. By the investment of $91,000 in 
cash, three stockholders were able to accumulate capital stock of $2,000,- 
000, whereon they have always drawn ten per cent, or $200,000 a year, 
and still to accumulate beyond that $16,500,000. 

Nor, is this all. So rapid were the gains and so great the prospect of 
their future accumulation that in 1902, when the scheme for reciprocal 
control of the Fidelity and Prudential companies was in course of ar- 
rangement, the stockholders of this Prudential Insurance Company were 
able to dispose of shares at six times their par value, and the principal 
promoters of the company actually received for a part only of their 
holdings in November, 1902, from the treasury of the Fidelity Trust Com- 
pany $5,997,000. 

For the shares which produced this amount there had been paid into 
the treasury of the Widows and Orphans Friendly Society by the pro- 
moters only $45,484.08, or three-quarters of one per cent of this vast 
sum of money. 

If the theory of the stockholders be correct, that the surplus of this 
company in law belongs to them, the present surplus of $18,580,000 af- 
fords $204 for each dollar of the $91,000 contributed to the enterprise, 
and, this, in addition to annual dividends of $200,000, or 219 per cent, 
paid for many years past. 


ASSETS ARE TRUST FUNDS. 

The assets of a life insurance company are trust funds, and the man- 
agement of such a company must be deemed to be the management of a 
great trust. While it may be true, as a strictly legal proposition, that 
the obligations of the company to policyholders are limited by the terms 
of the written contracts or policies which it issues, yet it is not the 
whole truth; and the Prudential Company itself has recognized that its 
obligations, in equity and good conscience, go further, for they state 
that they have voluntarily divided up among policyholders, in excess of 
its legal obligations, more than $7,000,000. 

The truth is that this vast accumulation of money, now amounting to 
more than $125,000,000, was all contributed by and in ethics all belongs 
to the policyholders, after a fair deduction for the expenses of operation 
and a just and liberal return to the promoters of the enterprise. While 
the vested rights of the stockholders, whatever they may be, of the 
Prudential Company must be recognized and maintained, we cannot con- 
template without some solicitude the continuous rolling up of an enor- 
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mous surplus by this company, taken from millions of contributors, for 
whom the company is the trustee, if this surplus is to be considered the 
property of a few stockholders, whose rewards, obtained under the com- 
pany’s charter, have already been so great. If the stockholders’ interest 
‘in this corporation is what some of them claim it to be it may be well 
doubted whether they cannot prevent the voluntary contributions out of 
the surplus to policyholders, which have heretofore been made from 
year to year to the extent of $7,000,000, and it may well be supposed that 
the time will come, at no distant day, when the pretensions of stock- 
holders may again bring forth from them a demand for the division of 
this surplus. 

It has been stated before us that at the present rate of progress this 
surplus is likely to be at the end of 1907 $23,000,000, and at the end of 
1908 $28,000,000. This money ought, in some way, to be assured to the 
policyholders, except such part as justly now belongs to the holders of 
the stock. Rather than allow this accumulation to go for the benefit of 
the stockholders, at the expense of the policyholders of this company, we 
would be in favor of the repeal of the charter of the corporation and a 
reorganization of it under the general law and under proper restrictions, 
if such a measure seemed necessary, but the committee do not think 
that such a remedy is necessary, and they believe that the invasion of 
any just rights of the stockholders can be avoided, and yet that the 
assets can be substantially retained for the policyholders. 


It is in place of this extreme measure that the committee prepared the 
bill limiting the amount of capital stock of any insurance company to 
$2,000,000 and restricting the profits of stockholders. 

The committee reports that, on the whole, it found that the companies 
under investigation have been carefully administered, their funds gen- 
erally well invested, and the salaries of their officers not so high as to 
require restrictive legislation. The Mutual Benefit Life Insurance Com- 
pany was found to be a purely mutual company, and to have shown a 
steady and uninterrupted growth. ‘‘While it has not attained to the 
great size of some of the greatest companies in the country,’’ says the 
report, “it appears to stand in the very first rank with respect to con- 
servatism, stability, and good returns to policyholders. There is little 
suggested by an examination of this company which calls for any criti- 
cism or reformatory legislation. * * *” 

The committee has no special recommendations to make with respect 
to the Colonial Life Insurance Company of America, the funds of which, 
it says, appear to be carefully invested, or the North American Life In- 
surance Company of Newark, N. J. The latter company was organized 
only about a month ago. 





The Liberty Life Insurance Company. 

On March 2 the Insurance Department of New York issued a license to 
the Liberty Life Insurance Company of New York as a legal reserve 
company. It has a capital stock of $100,000, with a paid-in surplus of 
$25,000 and an additional $15,000 for organization expenses. Offices have 
been taken at 111 Broadway, and since the license was issued applica- 
tions for new business have been received aggregating $150,000. The 
following are the officers and directors: W. H. Lynn, president; George 
Moore Smith, first vice-president; Albert C. Case, second vice-president; 
Thomas J. O’Donohue, third vice-president; D. D. Allerton, secretary; 
Frank L. Zabriskie, assistant secretary; Charles Badgley, treasurer; L. 
DD. Frost, assistant treasurer; Wm. Ives Washburn, general manager; 
Dr. Wm. B. Clark, medical director; Miles M. Dawson, consulting actu- 
ary. Directors—W. F. White, Joseph Dickson, Christian F. Tietjen, Wm. 
B. Clark, S. D. Lounsbery, W. J. Courtney, Walter A. Burke, Mason B. 
Starring, D. D. Allerton, Russel Harding, Edward J. Welch, W. H. 
Lynn, George Moore Smith, Thomas J. O.Donohue, Albert C. Case, Ru- 
dolph Kleybolte, Charles Badgley. 





Insurance Department Fixes Standard of Valuations 

Section 84 of the insurance law of New York contains the following 
provision: 

As soon as practicable after the first day of January, nineteen hundred 
and seven, the Superintendent of Insurance shall fix legal minimum 
standards for the valuation of industrial policies and annuities which 
shall be valued in accordance therewith. 

Superintendent Kelsey has, in accordance with said provision, fixed 
as such legal minimum standards for the valuation of industrial policies, 
the “Standard Industrial Mortality Table’’ and the ‘“Sub-Standard In- 
dustrial Mortality Table,’’ based on the experience of the Metropolitan 
Life Insurance Company, and for the valuation of annuities Emory 
McClintock’s “Tables of Mortality Among Annuities,’’ with interest at 
three and one-half per centum per annum in each case. 





George W. Perkins Makes Payment to New York Life. 


Under date of March 6, George W. Perkins addressed to President Orr 
of the New York Life the following letter: 

In 1904, at the request of the then president of the company, I ad- 
vanced $48,500 as a payment on behalf of the New York Life Insurance 
Company to the Republican National Campaign Committee. I did this 
with the understanding with the president that I should be reimbursed 
by the company. Subsequently I was so reimbursed. The payment was 
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made without any thought on the part of the president or myself of 
personal advantages, but solely in the belief that it was for the best and 
broadest interests of the policyholders, both at home and abroad. In 
dismissing the criminal proceedings instituted against me for accepting 
reimbursement, the courts have intimated that the payment, and, there- 
fore, the reimbursement was not for a proper corporate purpose. I 
therefore return to the company the amount of money paid by it to me, 
inclosing herewith my check for $54,019.19, to cover principal and in- 
terest. 

According to the Fowler investigating committee’s report of Feb- 
ruary 14, 1906, the New York Life contributed $50,000 in 1896, $50,000 in 
1900, and $48,702.50 in 1904, Treasurer Gibbs, who is now dead, having 
made the first two payments. These contributions the Fowler report 


characterized as “illegal and recoverable at law.”’ 





Superintendent of Insurance Otto Kelsey was given a hearing yesterday be: 
fore the New York Senate judiciary committee. Mr. Kelsey still declares that he 
has no intention of resigning voluntarily. 

—D. P. Fackler, the consulting actuary, states that the last twelve months 
have been among the busiest he has ever had, so that his expenses for office and 
clerk hire have been double the average for the last ten years. 

—New York city policyholders of the Mutual Reserve Life are being asked by 
IE. A. Benjamin to sign a petition for a change of venue in the cases of Fred 
erick A. Burnham, president of the company, and George D. Eldridge, vice- 
president. The plea is that a fair and impartial trial cannot be had in New 
York county. 

—The twenty-first annual meeting of the Pittsburg Life Underwriters Associa- 
tion was held in the Hotel Lincoln on Monday last. The principal address of 
the evening was by Professor H. W. Temple, professor of political economy at 
Washington and Jefferson College, who advocated governmental supervision of 
insurance companies as the only possible way in which to forestall legislative 
action in every one of the forty-five States of the Union, most of which legis- 
lative action would be injurious to the interests of the life insurance companies, 
and to the policyhclders as well. The election of officers resulted as follows: 
W. M. Furey, Berkshire Life, president; J. M. Dalbey, Mutual Life, first vice- 
president; Lee K. St. Clair, Equitable of Iowa, second vice-president; J. C. 
Biggert, Penn Mutual, treasurer; W. M. Wood, United States Life, secretary; 
directors, F. G. Brown, Aétna Life; D. B. Bell, Travelers; N. S. Wooldridge, 
Equitable Life; Professor W, C. Lyne, Union Central, and C. E. Griffey, New 
York Life. The present membership of the association is 131, an increase of 21 
during the past year. 





THE WEST, 


The National Life of Vermont has withdrawn from Montana. 

Harry L. Orear has been appointed Missouri State manager for the United 
States Life at Kansas City. 

—N. E. Craw has left the Inter-State Life of Nashville to manage the State of 
Oregon for the West Coast Life. 

‘The Minnesota Department has notified insurance companies that hereafter 
they must notify policyhoiders as to the standing of their policies and any 
changes in the way of reinsurance. 

—J. J. Mooney of Toledo has been appointed State manager of the Michigan 
Mutual Life, succeeding his father. he State offices will be moved to Toledo, 
and M. J. Mooney, Jr., has been appointed assistant manager, and C. A, Mooney, 
State auditor. 

—The Metropolitan agency of the Pacific Mutual Life at Los Angeles, Cal., 
ctfers exceptional opportunities to agents to make connections with it. Those 
who may be attracted by the advantages of Southern California are referred to 
the advertisement in another column. 

—The American National Life Assurance Company of Detroit, which is now 
organizing as an old line, non-participating company capitalized at $250,000, will 
soon be ready to transact business. Edward G. Brazier is secretary of the com- 
pany, which now has offices in the Breitmeyer building, Detroit. 

Bechtel, indicted for grand larceny while 
Life of Minneapolis, have been con- 
The cases against Fred J. Sackett 
The former is set for April 22, and 


—The cases against William H. 
president of the Northwestern National 
tinued over the term and set for April 22. 
and Elmer H. Dearth have also gone over. 
the latter for April 25. 

—The Colorado license of the State Life of Indiana has been revoked be- 
cause the company failed to pay its premium tax and file its statement on March 
1, as required. Acting President Coffin says, however, that the company will 
comply with the law and, continuing in the State, will appeal to the courts 
for a renewal of its license. 

—W. B. Musselman has been appointed superintendent of agents for the 
Western Life Indemnity Company of Chicago. Mr. Musselman has had a wide 
and successful insurance experience, having been for years superintendent of 
agents for Central Pennsylvania for the Equitable Life of New York, and more 
recently superintendent of agents for the Central department for the Security 
Life. . 

—At the last annual meeting of the United States Annuity and Life of Chicago 
the number of directors was reduced from fifteen to eleven. The directors 
elected were: Henry A. Salzer, C. E. More, Wm. T. Smith, Louis Appel, W. 
B. Tscharner, Dr. Jas. H. Stowell, J. C. Sprong, R. J. Moore, John Krause, 
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Rev. H. W. Mohrhoff, and D. E. Moore. The officers elected were: President, 
Henry A. Salzer; vice-president, C. E. More; secretary and treasurer, Wm. T. 
Smith. Lucius McAdam was reappointed actuary. 

—The Continental Life and Investment Company of Satt Lake City has ap- 
peinted C. F. Kutnewsky general superintendent of agencies. Mr. Kutnewsky 
has for the past seven years been State manager in Utah for the Equitable Life 
of New York, and he is well known as a successful underwriter. P. B. Locker 
has severed his connection with the Continental as manager of agents. The 
company has just completed arrangements for entering Nevada, and J. S. Cook, 
a prominent banker of that State, has been named as resident agent. 





THE SOUTH. 


, To Separate Banking Department. 


For several years past, the Southern Life and Trust Company has de- 
voted itself to banking, life insurance and a trust business, and this 
business has grown to such proportions that the directors of the com- 
pany feel it would be best to separate the banking department from the 
other two departments. They have decided, therefore, to organize the 
American Exchange Bank, with a capital stock of $300,000. The capital 
stock of this company will be sold at 108%, and the surplus thus created 
will be used in purchasing from the Southern Life and Trust Company 
its banking business. A large part of the stock will be taken by the 
stockholders of the Southern Life and Trust Company, but some will 
be kept to be placed with those who can be of service to the new bank. 
It is thought that by separation greater scope can be given, not only to 
the bank, but also to the life and trust business. The Southern Life and 
Trust has built up a safe, substantial business in the life insurance 
field, and is more than satisfied with its success. The purpose of the 
management has been not so much to get together a big business at 
any cost, but to build up a safe, sound and substantial insurance busi- 
ness at a reasonable cost, and by safe and economical management to 
make a good showing to the policyholders. 





—C. B. Richardson has succeeded F. W. Smallman as manager for the Massa- 
chusetts Mutual Life in Virginia. 

—W. S. Manderville has been appointed superintendent of agencies for the 
American National Life of Lynchburg, Va. 

—W. L. O’Brien of Winston-Salem has been given the State agency of the 
Massachusetts Mutual Life in North Carolina. 

—Justin M. Williams, manager of the Atlanta branch of the Washington Life, 
has disappeared, and a shortage has been reported in his accounts. 

—Life insurance men of Tennessee are vigorously opposing the proposed law 
requiring the companies to deposit seventy per cent of the reserves on Ten- 
nessee policies in Tennessee. 
has been operating since its or- 
It is now 


—The Southern States Life of Atlanta, Ga., 
ganization in May, 1906, in Georgia, Alabama and South Carolina. 
preparing to enter Louisiana, Florida, Texas, North Carolina, Oklahoma and 
Indian Territory. 

—The Florida Life Insurance Company of Jacksonville, Fla., has written in 
Florida since January 1, 1907, $571,000 insurance. This company commenced 
writing business in May, 1906, and has written more than one and a half 
million dollars since then. 

—B. W. Lacy, Jr., formerly actuary of the State Mutual Life of Rome, is now 
secretary and actuary of the South Atlantic Life of Richmond. David Parks 
Fackler will continue to act as consulting actuary. A. O. Swink has been pro- 
moted to the position of superintendent of agencies, and McCaslan Manley has 
been appointed agent for a portion of Southern territory. 

—The Greensboro Life of North Carolina continues to progress, and is pre- 
paring to extend its field of operations by entering two or three additional 
States within the next few months. It now operates in the two Carolinas and 
the two Virginias. The Greensboro Life began business the latter part of July, 
1905, and on December 31, 1906, had in force business to the amount of $5,948,178, 
having made a net gain during the year of $4,149,878. The gross assets amount 
to $220,879, with surplus to policyholders of $175,896. The policyholders number 
about 4000. This is a fine showing and a splendid tribute to the ability of the 
executive officers and field force of the company. 





MISCELLANEOUS LIFE NEWS. 


Canada Life Will not Submit. 


-REFERS TO LEAVE CONTROL OF ITS AFFAIRS IN THE HANDS 
a OF ITS MANAGEMENT. 


One of the unfortunate effects of the Armstrong legislation has been 
the withdrawal from New York State of a number of excellent com- 
panies, which refused to submit to dictation as to their management, or 
to legislation which would materially alter the practice which years of 
successful experience had demonstrated to be sound. Among the com- 
panies which have determined to retain control of their policy in the 
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hands of their directors and management is the Canada Life Assurance 
Company, which entered New York State several years ago. In re- 
ferring to this matter the vice-president of the company, E. W. Cox, 
spoke as follows at the company’s annual meeting: 


Referring to the Armstrong legislation in New York, and the resulting 
enactment growing out of the report of that committee now known as 
the Armstrong legislation: Under the provisions of this act no com- 
panies doing business in the State of New York would be allowed to 
issue any but an annual dividend policy if they selected the participating 
plan. As this was at entire variance with the British quinquennial divi- 
dend method on which this company has for many years carried on its 
business, our directors felt that it was not in the interests of our com- 
pany, in the meantime, to comply with these requirements. We have, 
therefore, retired from New York State and have opened a branch in New 
Jersey with Mr. Bucknell in charge. He will be enabled from there to 
collect his New York renewals and keep his existing business in force 
until such time as the New York law may be so amended that he may 
find it desirable to re-enter that State. There can be no doubt that some 
agents of competing companies will give as a reason for our retiring 
from New York State that we could not comply with the clause in the 
Armstrong legislation regarding “limitation of expenses.’”’ To show that 
this is not true, you will only have to look at our returns to the State 
of New York for the past year, in.-which our valuation is made on the 
New York standard, and it will be seen that (with the allowances made 
for the saving in morality and the care of our investments) the total 
expenses of our business as conducted during 1906 are to a considerable 
amount within the requirements of the section of the New York law. 
The volume of business which we were receiving from New York State 
did not warrant us in giving up our quinquennial system of profits, or in 
adopting entirely the non-participating plan, or in doing away entirely 
with our deferred dividend plan. In other words, the facts, as stated, 
did not justify us in making so immediate and radical a change in our 
established practices, in view of the results achieved in past years on 
these plans as set forth in the early part of my remarks. 





Proposed Legislation. 


Delaware.—A bill is before the House, taxing life companies two per 
cent on gross premiums; all other insurance companies 1% per cent. The 
House has sustained the action of the Governor in vetoing the bill re- 
quiring an annual apportionment and accounting on policies heretofore 
issued. 

Illinois.—House bill No. 500 requires foreign life companies to pay a 
tax of one per cent on gross premiums in the State. 

Indiana.—House bill No. 361 limits expenses of life companies to total 
gross premiums for first year, less fifty per cent of cost of one-year 
term insurance. 

New Hampshire.—The bills requiring annual apportionment and pro- 
hibiting stock companies from acting as agents or solicitors have been 
killed in the House. 

Oklahoma.—An Insurance Department for Oklahoma is now assured. 
The schedule of entrance fees is as follows: Legal reserve life com- 
panies, $200; foreign accident and health companies, $100; surety and 
bonding companies, $150; plate glass companies (not accident), $25. 
Each foreign insurance, surety and bonding company shall pay an annual 
tax of two per cent on all premiums collected, and a tax of $3 for each 
local agent. The matter of agents’ license fees was left to the legis- 
lature. 


Oregon.—The legislature has adjourned after enacting into law the 
bill requiring life companies to carry at 4% per cent reserve on The 
American Experience Table, according to the select and ultimate method, 
and the bill prohibiting discrimination. 

South Dakota.—The standard life insurance policy bill has been killed 
in the House. 

West Virginia.—The regular and special sessions of the legislature 
have adjourned, leaving the laws practically unchanged. 

Wyoming.—The legislature has adjourned. No bills affecting foreign 
companies were passed. 





—The Canadian Guardian Life Insurance Company is the new name adopted 
by the Central Life of Guelph, Ont. 


—A. Stevens Browne of Galt, Ont., has resigned as superintendent of agencies 
of the London and J.ancashire Life, owing to severe illness. 


—Paul L. Woolston has established himself as an independent actuary at 
Denver, Col., with offices in the Symes building, where he is prepared to serve 
the Insurance Departments and companies of the Western and Southern States. 
He has had a varied and valuable experience in life insurance work, having 
been connected with the actuarial departments of the New York Life, the Hart- 
ford Life and as secretary and actuary of the Lovisiana National, as well as in 
connection with the statistical department of Th- Spectator Company. At 
present he is consulting actuary for the Louisiana National Life of New Orleans, 
and is doing the actuarial work for the Colorado Insurance Department. We 
bespeak for him the courteous consideration of the officials in his chosen field. 


—The report is untrue that the Title Guarantee and Surety Company 
of Scranton lost several bonds on Minnesota State officials, because of 
failure to file proper certificate of change of name. The report grew out 
of the fact that the company was required to file a duplicate certificate, 
but it did not lose the bonds. 
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Chicago Depository Bonds. 


Depository bonds have been placed on the thirty-one Chicago banks in 
which the city has deposits. Each bank was required to furnish a bond 
covering amount of the deposit allotted. The First National, the First 
Trust and the Continental National gave personal surety, but the other 
banks gave corporate surety. The situation has been complicated by 
the decision of the city authorities limiting each surety company to ten 
per cent of its capital and surplus on any one bond, and to overcome this 
they pooled their issues and go on the large bonds as coinsurers. The 
American Surety is reported to have refused to co-operate on this plan, 
and they have agreed not to help the American on any excess since the 
application of the ten per cent rule. This has the effect of limiting the 
American to about $500,000 on any one bond. By this new plan the re- 
sources of nearly all the surety companies in the country are behind the 
city’s deposits and this is thought to be a great advantage to the city. 





Indiana Supreme Court’s Liability Decision. 


The Indiana Supreme Court has reversed the judgment for the plain- 
tiff rendered by the Orange Circuit Court of Indiana in the case of 
Martin S. Bough vs. the Bedford Quarries Company, holding that the 
employers’ liability act of Indiana is unconstitutional because the words 
“other corporations” as used in the act are construed to apply to foreign 
corporations as well as to private corporations. 

The opinion says, in part: 

It is claimed in effect that the employers’ liability act must be treated 
as an amendment of the law or laws under which railroads and other 
corporations are organized in this State, and that when so treated ap- 
pellee cannot, if a domestic corporation, object to the same. Said em- 
ployers’ liability act has been held to apply not only to railroad corpo- 
rations proper, but to apply to other kinds of corporations, as well as 
individuals engaged in the business of operating railroads. (Pittsburg, 
ete., R. Co. vs. Lightheiser, supra.) The words ‘other corporations’’ 
used in said act not only apply to private corporations existing under 
the laws of this State, but to foreign corporations doing business in this 
State and in no way indebted to this State for their charters. The 
legislature of this state has no power to alter, amend or repeal the 
charter of a foreign corporation or the law under which it is organized. 

It is evident, therefore, that said act cannot be regarded as an amend- 
ment of the different incorporation laws of this State. * * * This 
conclusion renders it unnecessary for us to determine whether or not 
the power to amend the incorporation laws of any of them has been re- 
served by the legislature. It is evident that the employers’ liability act 
of this State, so far as it applies to ‘‘other corporations’”’ is in violation 
of the fourteenth amendment of the Constitution of the United States. 
As said act is unconstitutional for the reason given, it is not necessary to 
decide what effect, if any, the exception of municipal corporations from 
the operation thereof has upon the question of its constitutionality. 





Muir & Haughton Win Appeal. 


Judge McPherson of the United States Circuit Court at Philadelphia, 
has handed down an order refusing to grant a new trial or set aside the 
verdict in the case of Muir & Haughton against the General Accident of 
Perth, Scotland, in which a verdict of $75,000 was rendered in favor of 
Muir & Haughton last November. 





Casualty Notes. 


—The casualty company being organized by H. H. Louell in Indian- 
apolis will be known as the Midland Casualty Company. 


—H. E. Hedges has been appointed general agent for Northern Ohio 
for the credit department of the Ocean Accident, with headquarters at 
Cleveland. 

—The Aitna Life has made new rates on automobiles, by which an 
additional $2 per horse-powc:, in place of the old rate of $3, is charged 
on all cars of more than thirty horse-power. 

—George W. Smith, Jr., has been appointed manager of the liability 
department of the Empire State Surety. Mr. Smith comes from the 
Ocean Accident and Guarantee and was previously with the Travelers 
and the Fidelity and Casualty. 


—Charles I. Brooks, secretary of the Atna Indemnity Company, is at 
the head of a general movement by Westchester county citizens, against 
the various abuses which they allege are inflicted on them by the man- 
agement of the New York Central Railroad. 

—The Connecticut Legislature is still undecided as to what action to 
take on the application of the Travelers Insurance Company for per- 
mission to increase its capital from $1,000,000 to $10,000,000. The whole 
matter has been tabled pending the reporting of a bill preventing any 
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insurance company doing business in the State from transferring any 
funds or paying any money from the mutual side of the business to the 
stock department. 

—The National Health and Accident Company of Albany, Ga., which 
did an industrial business, has retired. A number of its risks will be 
rewritten in the Standard Life and Accident of Detroit. 

—At the last meeting of the Liability Conference, held in New York, 
plans were discussed for bringing the experience of the companies down 
to 1904, which will add four years to the present tables. 

—The Travelers Indemnity Company of Hartford, Conn., has been ad- 
mitted to transact business in New York State. The company will do 
the business of employers’ liability, burglary, plate glass and steam 
boiler insurance. It has a capital stock of $500,000. - 

—The Commonwealth Casualty Company of Philadelphia reports that 
the new business secured during the first two months in 1907 exceeds 
the record for the same period in any previous year. This company has 
entered several new States and has renewed its licenses in all of the 
States in which it did business last year. 


—The Hartford Steam Boiler Inspection and Insurance Company has, 
according to Canadian advices, acquired a dominant interest as a share- 
holder in the Boiler Inspection and Insurance Company of Canada, prac- 
tically as a consideration for its guaranteeing the policies of the latter 
and placing behind them its vast resources. 


—The Philadelphia Casualty Company has added a non-confining 
clause to its “general sickness’ policy, which provides the payment of 
one-half of the usual weekly indemnity where the insured is suffering 
from illness which prevents him from attending to his duties, but 
which does not necessarily confine him to the house. 


—The Pacific Mutual Life has appointed King, Scheide & Co., general 
agents in New York, covering the field formerly under jurisdiction of 
the Eastern department. While the company has left the State for life | 
business, it will continue to transact accident and health lines here. 
The present New York offices of the company will be retained until 
some time in April and then will be moved to the new Royal Insurance 
Company building, where the general offices of King, Scheide & Co. will 
be located. 


—The Casualty Company of America has added Indiana to the territory 
of the Leslie H. Webb Company of Cleveland, Ohio. This was done fol- 
lowing the resignation of H. H. Lovell of Indianapolis, who will take up 
the management of a local casualty company. The Indianapolis agency 
will be known as the Central Agency, Inc., with offices in the Traction 
Terminal building, and T. B. Talmadge will be the executive officer of 
this agency and will retain his interest in the Webb agency. Mr, Webb 
is likewise interested in the Indianapolis agency. 





Surety Notes. 

—The United Surety has been authorized in Iowa. 

—The United Surety is organizing Florida through the Atlanta general 
agency of J. L. Riley & Co. 

—J. J. Shipley and J. B. Hoge, under the firm name of Hoge & Shipley, 
will represent the United Surety Company as State agents in Ohio. 

—John Eastman has been appointed manager of the surety department, 
at Boston, of the United Surety Company, under G. R. Griffin & Co., New 
England managers. 

—On March 6, the Brooklyn Surety Company filed incorporation papers 
in Albany. Its directors are: R. L. Johnson, South Ninth street, Brook- 
lyn; E. L. Darbee and J. C. Wilcox, also of Brooklyn. Its capital is 
stated to be $25,000. 

—Thomas Sanders, Jr., formerly agency superintendent for the Metro- 
politan Surety, will inanage the Bankers Surety of Cleveland, for Greater 
New York, Mt. Vernon, N. Y.; Jersey City and Newark, N. J. Asso- 
ciated with Mr. Sanders in the management of his field will be Wyllys 
Benedict, an experienced insurance man. 

—On April 1 the general agency of Wickes & Arnold, representing the 
Fidelity and Deposit and the Pennsylvania Casualty, will be divided. 
Pere L. Wickes, Jr., taking the Pennsylvania Casualty, and Arthur C. 
Arnold becoming general agent of the Fidelity and Deposit. D. A. 
Given, who has had charge of the casualty branch, will retire from the 
firm. 

—The pooling agreement entered into four years ago, by which a ma- 
jority of the stock of the American Bonding Company was placed with 
Alexander Brown & Sons, has expired. The original stock can now be 
turned over to those depositing it or to those who may hold the banking 
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firm’s certificate for such stock as it has in its possession. The pooling 
trustees are: George Cator, Jesse Hilles, Lawrason Riggs, Henry Clark 
and Charles A. Webb. 

—The facts, according to report of accountants employed by Vander- 
burg county, Indiana, to determine the amount of shortage of John P. 
Walker, ex-county Treasurer, are that a deficit of $46,044 arose during 
his first term of office, and a deficit of $17,749 during his second term. 
The Federal Union Surety Company was surety on Walker’s bond for 
the second term and has paid the county $17,749 in full settlement of 
its liability, and for which it had indemnity. Walker’s bond for his 
first term was signed by personal sureties. There was no shortage in 
Walker’s accounts as treasurer of the city of Evansville, Ind. 





COMPANIES AND AGENTS 


Sun Life Assurance Company of Canada. 

Another milestone in the progress of the Sun Life Assurance Com- 
pany of Canada was reached last year when it passed the one hundred 
million mark in insurance in force. During the year the life insurance 
companies of Canada were under investigation by a parliamentary com- 
mission, the results of which, so far as the Sun Life was concerned, 
being very beneficial. The inquiry developed the facts as to the great 
strength of the company, its profitable investments, its large dividends, 
and the honesty and cleanness of its business methods. The prosperous 
and progressive career of the company therefore suffered no setback in 
1906, and its annual statement shows the array of gains which have 
come to be looked for as a matter of course. The principal items of 
the statement may be enumerated as follows: Total income, $6,212,- 
615; increase in year, $499,123; assets, $24,292,693; increase, $2,983,308; 
surplus earned, $921,721, of which there was paid to policyholders in 
dividends, $208,659, and added to reserves on policies issued since De- 
cember 31, 1902, on the three per cent basis, $207,764; surplus over all 
liabilities and capital, $2,225,247; payments to policyholders, $1,980,856; 
new business issued and paid for, $17,410,054; insurance in force, $102,- 
566,398. Under the active management of President R. Macaulay and 
Secretary and Actuary T. B. Macaulay, the Sun Life moves steadily for- 
ward among the leading life insurance companies of the world. Its 
growth in the past three decades is herewith shown: 








Insurance 
Year. Income. Assets. in Force. 
EEE (Ko dg a cac dice wekicece cuauweas ages $102,822 $265,945 $2,414,063 
BENE Gok orekcs oaaete es vedere enieeaes 373,500 1,573,027 9,413,358 
IE wacko ee at nein tc Rovac ncn eesenaudade 1,886,258 6,388,145 38,196,890 
WORM hatin cokexs vcd ttn een Caneeete ts 6,212,615 24,292,693 102,566,398 





Boston Mutual Life Insurance Company, 

The eighth annual report of the Boston Mutual Life Insurance Com- 
pany is interesting from the fact that in 1906 the company was called 
upon to bring its reserve up to the full level premium requirements. 
To do so required the addition of over $70,000 to the reserves as they 
appeared at the close of 1905, but in spite of this the company added 
$6000 to its surplus. In notifying the policyholders of the progress of 
the company the officers are proud to be able to say that “the year of 
1906 will pass into business history as one of strong progress in every 
department of the company, and the results attained exemplify the 
wisdom of the company’s system of insurance and its conservative man- 
agement.” The principal items of the statement are premiums, $395,- 
993; total income, $413,396; payments to policyholders, $135,929; income 
saved, $108,329; admitted assets, $526,992; surplus, $41,598; insurance in 
force, $11,953,810. The gains made in 1906 were as follows: In insur- 
ance in force, $2,747,732; in premium income, $76,962; in amount paid 
policyholders, $26,549; in admitted assets, $137,957, and in surplus, 
$6000. The large gain in business in force, all written in the State of 
Massachusetts, is especially commendable and shows that the company 
has a very efficient agency force. With liberal contracts to offer the 
public and sound financial strength to back them, the future progress of 
this company seems particularly bright. The executive officers are: John 
W. Wheeler, president, and Herbert O. Edgerton, secretary. 





Southern States Mutual Life Insurance Company. 


This cempany, located at Charleston, W. Va., was organized on the 
26th day of January, 1906, to combine the two principal demands of the 
insuring public. First, life insurance at the lowest rates; second, ab- 
solute security. A rate so low that interest earnings must be increased 
beyond the point of conservatism; expenses of management decreased 
to the point of inefficiency, or risks assumed for the sake of volume of 


THE SPECTATOR 





Companies and Agents 


business, not justified by mortality experience, will destroy the proper 
balance of the above two factors of success and lead to reorganization or 
liquidation. 

Its first year’s experience has disclosed the friendly interest of the 
insuring public and the aims and purposes of this company. It has 
further taught the necessity of at all times keeping before the public 
the high standards as originally adopted, that they may escape in the 
early years of their business career the many alluring and devious 
temptations which beset their business pathway. 

The company began the actual issue of policies of insurance in May, 
and the organization of its agency force in June. In the period of six 
months then following, it received applications for over one and one- 
half millions of insurance, and issued $1,100,000 of paid for policies, all 
straight, sound life insurance sold without misrepresentation, excessive 
commissions, bonuses, rebates, or other discriminating offers, and sold 
to those who applied, because they desired and needed the protection. 
This record spells success, and by a continuation of this policy the de- 
velopment of this company into that beneficent agency which it was 
intended to be at its organization is assured. 





Greensboro Life Insurance Company. 

The past few years have been noticeable in life insurance history for 
the number of new life insurance companies that have been organized. 
Among those that have been instantly successful is the Greensboro Life 
Insurance Company of Greensboro, N. C. This company commenced 
business in July, 1905, so that its statement for 1906 covers its first 
complete calendar year. Active work characterized the management 
throughout the year and the results are shown in a splendid annual 
statement. The insurance in force increased from $1,798,300 to $5,948,- 
178, indicating a net gain of over 230 per cent; the assets increased from 
$134,309 to $220,879; surplus increased from $128,375 to $175,896, while 
the receipts were $238,397, the disbursements $174,405, showing an excess 
of income over disbursements of $63,992. Although the company has 
made such remarkable progress, its affairs have been conducted with a 
due regard to the interests of the policyholders and its future prosperity. 
It has not attempted to branch out widely, but has closely cultivated its 
home field, and by issuing a liberal and attractive policy has met with 
the warm approbation of the insuring public. Its president is J. W. 
Fry, a prominent financier of Greensboro, while the active manage- 
ment is in the hands of Secretary E. Colwell, Jr., who is recognized as a 
most able life underwriter and manager. He is assisted by Actuary I. 
Smith Homans, whose ability is well known in the actuarial world. 
The company has started the work of 1907 with vigor and arsther pros- 
perous year seems assured. 





J. S. Frelinghuysen’s General Agency. New Yo-". 

J. S. Frelinghuysen of 76 William street, New York, h2s developed a 
fine volume and class of business for the five institu:ions for which he 
acts as general agent. He possesses special facilities for insi.~i. g fac- 
tories, and solicits applications for insurance from any part of the United 
States. All of his fire companies and Lloyds report to the Nes York 
State Insurance Department, and their strength may be readily com- 
prehended from a glance at the following tabulation of the essential 
features of their financial statements as of January 1. 1907: 





Total Surplus as to 

Assets. Policyholders. 

Bmauranice Underwriters. és x iesi ce ce ccnscssciccs $2,067,333 $579,642 
Pacific Fire Insurance Company, New York.... 637,725 389,681 
Stuyvesant Insurance Company, New York.... 553,601 281,670 
Manufacturers Lloyds, New York.............. 326,662 297,814 
Merchants Fire Lloyds, New York............. 203,743 181,317 
WERE. oo XeneRaeend daenacteanadaedaue ees $3,789,064 $1,730,124 


Mr. Frelinghuysen enjoys a wide acquaintance among influential men 
in New York and neighboring cities, and is well qualified by his broad 
experience and favorable connections in fire underwriting, as well as by 
his personal qualities, to care for his large and growing business. 





TOO LATE FOR CLASSIFICATION. 

—At a meeting of the board of directors of the AEtna Life, held on March 6, 
Ernest C. Higgins was elected an assistant secretary of the accident liability 
department of the company. His duties will be in connection with the liability 
business, with which he has been identified since that class of underwriting 
was begun by the A®tna. 

—The text of Part I. of the Connecticut insurance report for 1907 has been 
completed, including tables summarizing the standing and business of the fire 
and marine insurance companies. Commissioner Upson refers in complimentary 
terms to the fine record made by the companies in settling so promptly and 
fully their San Francisco conflagration losses. 
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Prominent fgents and Brokers. 








METROPOLITAN AGENCY 
The Pacific Mutual Life Insurance Company 


Will give top contract to reliable producers and the benefit of twenty 
years’ experience in the field. Make advances on good notes and furnish 
data and opportunities for getting business. Come to Southern 
California where you can work 365 days in the year and prosperity is 
universal. Address: 

CAROE & ROBERSON, Managers, 424-425 Douglas Building, Los Angeles, Cal. 


"Reporting and Adjusting Companies. 


THE HOOPER=HOLMES INFORMATION BUREAU 
87 NASSAU STREET, = NEW YORK CITY 
INSPECTION DEPARTMENT 

This Bureau, through its inspectors and local correspondents, is prepared to make prompt and 
thorough inspections and investigations of applicants, claims, agents, and medical examiners, for 
life and accident companies at all points throughout the U.S.and Canada. We offer exceptional 
facilities for service of this character, having over one million records on file, for reference We 
have recently acquired the business of the Holmes Mercantile Agency of New York, thus adding 
materially to our facilities. Blanks for reports furnished on application No contract or sub- 


scription required, bills being rendered monthly. 
DEM. HOOPER, President BAYARD P. HOLMES, Vice-President 














_ INSURANTS’ PROTECTIVE ASSOCIATION, 
56-58 PINE STREET, NEW YORK 


Increase your profits by selling our contracts covering reports on Fire, Life, Marine, Cas- 
ualty and Miscellaneous Insurance Companies and adjustment of losses. 

Policyhoiders eagerly buy such contracts as auxiliary benefit to insurance. 
prospectus and proposition to Agents and Brokers. 

hapndins Nel placed in every underwriting center in the United States. 


A. H. Walton, Pres. A. M. Poindexter, Secy. Alex. S. Bacon, Counsel. 


Write for 








Life Ansurance Loans and Investments. 


IFE INSURANCE POLICIES PURCHASED. 
LOANS ON SAME AT 6 PER CENT. 


Endowment, tontine and distribution policies discounted at 6 per cent. 
Give larger cash and loan values than companies. 
Premiums continued to maturity of policies. Commissions paid. 


Reference: The Merchants Loan and Trust Co., Chicago. 
JOHN V. FOX, Eguirasie Buriipine, Curcaco, ILL. 





PERCY B. DUTTON NEW YORK STATE MANAGER 

OUTSIDE METROPOLITAN DISTRICT ROCHESTER, N. Y' 
Humboldt Fire Insurance Co., of Allegheny, Pa. 

Assets, $704,893 Surplus to Policyholders, $457,215 
Teutonia Fire Insurance Co., of Allegheny, Pa. 

Assets, $718,538 Surplus to Policyholders, $459,320 


ARRY M. COUDREY & CO. Correspondence Solicited 
General Insurance Agents and Brokers 
943-4-6-6-7-8 Century Building, ST. LOUIS 
Commissions Paid Non-Resident Agents and Brokers. Long Distance Telephones 
General Agents, Western Dept., Star Fire Ins. Co, of Louisville. 
Representing : 
farts U8. Fidslity and’ Guaranty Co, N.Y Pato lasa, Casualty Co, of lueics London Guateoee oot aca 
RWIN & GRIFFIN, GENERAL ACENTS 
{NEW ORLEANS, LA. 
For Louisiana and Mississippi 
Hamilton Fire Insurance Co., of New York. 
Delaware Fire Insurance Co., of Delaware. 
National Lumber Insurance Co., of Buffalo, N. Y. 
Frankfort Marine & Accident Co., of Frankfort, Germany 
New York Plate Glass Insurance Co., of New York. 


HE JOHN L. DUDLEY, JR., CO. 
FIRE UNDERWRITERS 


United States General Agents 
Law Fidelity and General Insurance Co., London. . 

National Mercantile Insurance Association, London. 

Eastern General Agents 

Anchor Fire Insurance Co., Des Moines, Iowa. 

Atlas Fire Insurance Co., Des Moines, Iowa. 
Des Moines Fire Insurance Co., Des Moines, Iowa. 
New York and New Jersey Agents 
Ohio German Fire Insurance Co., Toledo, Ohio. 

Surplus Lines Throughout the United States Handled for Brokers. | Correspondence Solicited 


45-47-49 WILLIAM STREET, NEW YORK 

















Unsurance Auditing and Accounting. 


M. BERGER 


SPECIALIST IN INSURANCE ACCOUNTING 
23 LIBERTY STREET, NEW YORK 


Special and Periodical Audits 
Accounting Systems 
Correspondence Invited from State Insurance Departments, Companies, Department Man- 
agers, General Agents and Brokerage Firms. References of the Highest Order on Application, 














Prominent Bigents and Brokers. 


W. BEALS, 
° 76 WILLIAM STREET, NEW YORK CITY. 








Twelve Strong Companies 
represented for 
New York Suburban Territory. 


BROKERS PROTECTED. FULL COMMISSIONS ALLOWED 





ILLIAM BEARD 
INSURANCE BROKER 
606-608 COURT STREET, - - READING, PA. 


_ Surplus lines effected for Agents and Brokers in Pennsylvania only 
Special facilities for covering Lumber and wood-working risks 
Correspondence solicited, 








MAkN BROTHERS 


FIRE INSURANCE BROKERS 


1925-27 Pennsylvania Ave. 
Washington, D.C. 
CORRESPONDENCE SOLICITED 





EDWARD J. CASEY, President 


METROPOLITAN INSURING CORPORATION 


Representing responsible companies for surplus lines in the United 
States and Canada 


Commission allowed Brokers 
93, 95, 97 WILLIAM STREET, 2 e PA a 


= & VAN DEINSE, 
Indianapolis, Ind. 


NEW YORK 





Represent the Firemen & Mechanics’ Insurance Company of 
Madison for strictly Surplus Lines and Sprinkled Risks. 
Correspondence solicited. 


RED. P. THOMAS & CO. GENERAL INSURANCE 
PARK BUILDING, - CLEVELAND, OHIO. 

We solicit Insurance from noneresident agents and brokers. Representing: 
Fire Association, National of Hartford, Union Assurance Society, Security of 
Connecticut, Camden, Globe and Rutgers, Newark, Nassau, Michigan Fire 
and Marine. Ohio State Agents: Maryland Casualty Co., Empire State 
Surety Co., and British and Foreign Marine and American and Foreign Marine. 


HERBERT Buxton, Pres. and Mgr. L. Austin JoHNSoN, Soe 
acai INSURING AGENCY, 
GENERAL INSURANCE, 63 Wittram Srreet, New York. 


Correspondence Solicited. 
L. PETTIBONE & CO. 


™ Best Companies Surplus Lines 
19 Liberty Street - - 











Prompt Service 
NEW YORK 
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Prominent Agents and Brokers. 


GUSTAV J. RAU 
INSURANCE 


FOUR HUNDRED THIRTY SEVEN GRAHAM AVENUE 
BOROUGH OF BROOKLYN, THE CITY OF NEW YORK 














REPRESENTING SOME OF THE LARGEST AND 
MOST RESPONSIBLE FIRE, LIFE, MARINE, RAIL- 
ROAD, AUTOMOBILE, BURGLARY, PLATE 
GLASS, LIABILITY AND GENERAL INSURANCE 
COMPANIES. 


— R. TUTTLE, 
FIRE UNDERWRITER 


SYRACUSE, NEW YORK. 








N.Y and Penna, State Manager 
Agency applications considered confidentially. 





Established 1870, 


AN HOUTEN & SHERWOOD COMPANY 
LOUIS SHERWOOD, President. 


15 EXCHANGE PLACE, - - - a 


General Insurance Agents for New Jersey. 
Fire, Casualty, Automobile, Plate Glass, Fidelity Bonds. 


DANIEL WOODCOCK & CO. 
SURPLUS INSURANCE, 


New York 


JERSEY CITY 





New York Insurance Ass’n, 
of New York 
No affidavits required. 


Commercial Fire Insurance Co. 
Houston, Texas 


Anchor Fire Insurance Co. 
Des Moines, la 


19 Liberty Street, - 
CHURCHILL WHITTEMORE CoO. 


e 208 N. FOURTH ST., - ST. LOUIS 


Seve AGENTs: Commonwealth, North River, Continental, Prussian National, Spring Garden, St. Paul, Commerce, 
V.lliamsburgh City, National Union, Union, Phila., Camden, Pacific, Nassau, Eastern Stuyvesant, Granite State. 
Coonmisaion allowed Non-Resident Agents on Insurance on ST. LOUIS properties. 








W. C. Bennett. ESTABLISHED 1869. J. Burns Allen. 


HARLES TREDICK & CO., INSURANCE AGENTS 


and Brokers, 339 Walnut Street, Philadelphia Pa. F ; 
Svecial Attention Given to Surplus Lines. 








Prominent Hgents and Brokers at Chicago. 














GEO. W. MONTGOMERY M. L. C. FUNKHOUSER 


MONTGOMERY & FUNKHOUSER 


INSURANCE AGENCY, 184 La SALLE STREET, CHICAGO, ILL. 


Firemen’s Ins. Co., Newark; Concordia Fire Ins. Co., Milwaukee; German Fire Ins. Co., 
Pittsburg; Farmers and Merchants Ins. Co., Lincoln, Neb.; Michigan Millers Mutual Fire 
Ins. Co., Lansing; United Underwriters Agency, Chicago; Michigan Commercial Ins. Co., 
Lansing; Lloyds Plate Glass Ins. Co., New York, and Federal Union Surety Co., Indianapolis. 


W. M. UMBDENSTOCK & CO. 





GENERAL AGENTS 


Des Moines Ins. Co. of lowa 

RELIABLE FACILITIES FOR Atlas Insurance Co. of Iowa 
cme Insurance Co. of Iowa 

PLACING LARGE LINES Fidelity Ins. Co. of Iowa 
FOR AGENTS ANYWI'EREINU.s. | GommercialIns.Co. ~~ of Texas 
Law FidelityIns.Co.  - of England 


159 La Salle Street GHIGAGO 


UBLICATIONS OF C. & E. LAYTON. 


The undersigned are sole agents in the United States for the old established pub 
lishing house of Charles & Edwin Layton of London, England, whose long list of publication: 
on fire, life, marine and other branches of insurance embrace the most valuable and standard 
treatises on these subjects. 

SEND Five Cent Stamp ror CaTALOGUE. 
THE SPHCTATOR COMPANY 
135 WILLIAM STREET, NEW YORK 


Lloyds + - London, England 
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Fictuarial, 
AVID PARKS FACKLER 


Ex-President Actuarial Society 











CONSULTING ACTUARY 


35 Nassau Street, New York (Rooms 1404-5) 
Telephone, 5427 Cortlandt 





M. DAWSON, F. I. A. 
° CONSULTING ACTUARY. 


Memher of the Actuarial Society of America, Fellow of the Institute of Actuaries. 
Member of the Deutscher Verein fuer Versicherungs-Wissenschaft, Etc. 


76 WILLIAM STREET, NEW YORK CITY 





HARLES J. HARVEY, F. I. A., 


Fellow of the Institute of Actuaries of Great Britain and Ireland, 


CONSULTING ACTUARY 


Companies advised upon the Restricted Gross Premium Method of computing Reserves and 
Premiums. The only pract'cable and scientific method of meeting the first year’s expenses extant. 
—Read articles on this subject in SPECTATOR of Sept. 13th and Nov. Ist, 1906. 


Address care of COLONIAL LIFE INS. CO., JERSEY CITY, N. J. 





R E. FORSTER, 
CONSULTING ACTUARY, 


1001 Chestnut St., PHILADELPHIa. 





eee C. WRIGHT, 


Successor to EL1zUR WRIGHT 


CONSULTING ACTUARY. 


Accurate Work. 
Accounts Systematized. 


Thorough Experience. 


Examinations. Valuations, 


45 MILK STREET, Rooms, 508 and 509, BOSTON, MASS. 
Cable Address, ‘‘ Actuary 


Western Union Code. 








isi BARNETT, 


CONSULTING ACTUARY, 


3I1r EQUITABLE BUILDING, ATLANTA, GA. 





-_ W. GLOVER, Ph.D. (in mathematics). 
Consulting Actuary. 


1312 Geddes Avenue, - « a 


Ann Arbor, Michigan. 








peau L. WOOLSTON, 
CONSULTING ACTUARY, 


214 SYMES BLDG., ~ - - DENVER, COL. 





J H. NITCHIE, 
° ACTUARY 


153 LA SALLE STREET 
919 Association Building 


) Central 73S 
Telephones 1 Auto 3992 


CHICAGO 
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Boston Mutual Life Insurance Company 


141 Milk Street, Boston, Mass. 





JOHN W. WHEELER, President. H. O. EDGERTON, Secretary. 
CARL BRADLEY, Superintendent of Agencies. 


A corporation operating under the stringent Insurance Laws of Massachusetts. 
All desirable forms of up-to-date policy contracts issued. 
All weekly premium policies in full immediate benefit. 


Correspondence Solicited. 





Great Eastern Casualty and Indemnity Co. 
290-294 Broadway, New York 
Louis H. FIBEL - - 


Capital - $200,000.00 | 
Surplus to Policyholders 


President 


Assets - $411,244.83 
- $294,192.57 





Claims Paid Over Half a Million Dollars 
ACCIDENT and HEALTH INSURANCE 


Writes best policies 


INDUSTRIAL—Monthly 


COMMERCIAL—Annual 
Payments 


Premiums 
Liberal Contracts for Men of Force and Character who can Write Business 


HE LIFE INSURANCE COMPANY 
OF VIRGINIA. Organized 1871. 


HOME OFFICE, RICHMOND, VA. 


J. G. WALKER, President. 
T. WM. PEMBERTON, Ist Vice-Pres. W. L. T. ROGERSON, Secretary. 


The Pioneer Industrial Insurance Company of the South. 





This is a regular Life Insurance Company chartered by the Legislature of Virginia and has 
won the hearty approval and active support of the people by its promptness and fair dealing 
during the thirty-six years of its operation. 


Total Payment to Policyholders Since Organization, 


OVER SEVEN MILLION DOLLARS. 


Competent and reliable Industrial Agents can always find employment 


ee ASSURANCE COMPANY 
OF LONDON, ENGLAND. 





Eastern and Southern Departments, 
Company’s Building, - 88 Pine Street, New York. 


GEO. W. BABB, Manager. 
T. A. RALSTON, Sub-Manager. 





1890 1907 


The American Guild 


RICHMOND, VA. 





A Fraternal Beneficiary Association, having sound and 
attractive insurance plans. Chapters in every section of the 
country. Write for further information. 


S. GALESKI, CARL W. KIMPTON, 
Supreme Governor. Supreme Secretary. 





ccc OAGeee 


Union Central Life Insurance Company 


CINCINNATI, OHIO 
The Great Policyholders’ Company. 


ASSETS, January 1, 1906, - - - - $50,019,667.03 
LIABILITIES, - - - - - - - 41,289,151.01 
GROSS SURPLUS, - - - - - - 8,730,516.02 


No fluctuating securities—Largest Rate of Interest—Low Death Rate. 
Large and increasing Dividends to Policyholders. 
Desirable Contracts and Good Territory open for Live Agents. 


Address, JESSE R. CLARK, President. 


SUN 


INSURANCE OFFICE, OF LONDON 


FounpDeED 1710. 








United States Branch: 
54 PINE STREET, NEW YORK. 





WESTERN DEPARTMENT: 171 LA SALLE STREET, CHICAGO. 
PacIFIO DEPARTMENT: 215 SANSOME STREET, SAN FRANCISCO 





1860-1906 
UNITED FIREMEN’S INSURANCE CO. 


PHILADELPHIA. 


Capital, $300,000 Assets,$ 1,890,337.51 
Net Surplus, $235,018.15 
Hi. T. Lamey, Denver, Manager for Pacific Coast. 
W. E. Chapin, Atlanta, Manager for Georgia, North and South Carolina. 
L. Monrose & Sons, New Orleans, General Agents for Louisiana and Mississippi. 
John S.Aldehoff & Co., Dallas, General Agents for Texas, Oklahoma and Ind. Ter. 


Lohmeyer & Goshorn, Charleston, General Agents for West Virginia. 
Willard C. Hill, Boston, General Agent for New England. 


THERE’S A REASON 


Why the Agents of the 


CONTINENTAL CASUALTY COMPANY 


CHICAGO, ILL. 


have been able to build for it the largest personal 
disability in insurance business in America. 


If you would share in the prosperity of CONTI- 
NENTAL representatives, address 


H. G. B. ALEXANDER, - Pres. & Gen. Mgr. 


1208 Michigan Avenue, CHICAGO, ILL. 


An Important Announcement 


to good men looking for a favorable con- 
nection with a young company issuing 


POLICIES THAT SELL 


Good territory, experienced management, 
attractive contracts 


Ask for “An Up-to-date Proposition ”’ 


U. S. Annuity and Life Insurance Co. 
HEYWORTH BUILDING, CHICAGO, ILL. 























